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2 INTRODUCTION

The Interim Report of the Board as of September 30, 2012 has been prepared pursuant to
Leg. Decree 195/2007 and art. 154 ter of T.U.F.; the economic, financial and capital figures
reported hereinafter, determined on the basis of IFRS and in particular of the same
assessment criteria employed for the preparation of the financial statements closing on
December 31, 2011, do not represent an intermediate financial statement drawn up in
accordance with I.F.R.S. and in particular IAS 34.

This interim report has not been subjected to legal audit.
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3 The main aspects of the period from January to September 2012

 During the period January-September 2012, Group sales reached 22.41 million
euros, value resulting in an increase of 9.2% compared to the same period in 2011,
when turnover stood at 20.51 million. This result is indicative of a trend of growth in
turnover already highlighted in the results for the first half of the year.

 Even the flow of orders received by the parent company B&C Speakers S.p.A. during
the first nine months of 2012, the total value of which amounts to Euro 22.9 million
(20.85 million euros in the first nine months of 2011) confirms the constant and
significant growth of the turnover of the parent;

 In order to cope with the high volume of orders, the parent company has also
proceeded to adapt production capacity through an increase of the labour force on
the one hand and investments in the development/improvement of production lines
on the other. The new facilities, now operating at full capacity, have allowed a
significant improvement in productivity;

 In 2012, the parent company continued the execution of the Buy-Back plan of own
shares, arriving to a shareholding as of September 30, 2012 of 203,954 treasury
shares. The new plan was approved by the Shareholders’ assembly held on May 7,
2012;

Information on ownership structure

As of September 30, 2012, official data indicate the following significant shareholders:

 Research & Development International S.r.l., which holds 66.34% (parent
company)

 Oyster Sicav, which holds 4.26%;

 Allianz Global Investors Italy SGR S.p.A, which holds 2.4%;

 First Capital Spa which holds 2.02%.

After September 30, 2012 no significant changes intervened in ownership structure.

4 Results of economic, financial and capital management

The present Interim report as of September 30, 2012, reports the information provided by
art. 154 ter of T.U.F.

IFRS accounting principles used by the company are the same as already applied in
preparing the financial statements for the year ended on December 31, 2011, to which we
ask that you refer.

In particular, as provided for by IFRS, the Board has made estimates and elaborated
assumptions, which are reflected in the determination of the book value of assets and
liabilities, including in relation to contingent assets and liabilities at the end of the period.
These estimates and assumptions are used, in particular, for determining depreciation,
impairment test of assets (including the assessment of credits), funds for provisions,
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employee benefits and deferred tax assets and liabilities. Actual results budgeted, therefore,
differ from these estimates and assumptions; moreover, the estimates and assumptions are
revised and updated periodically and the effects arising from any changes are instantly
reflected in the accounting documents.

Below are the financial statements and their explanatory notes. All values are expressed in
euros, unless otherwise indicated. The economic, financial and capital data presented are
compared with the corresponding values of 2011. These financial statements, prepared in
accordance with the requirements of art. 154 ter of T.U.F., report the positive and negative
components of income, the net financial position, divided between medium and long-term
items, as well as the financial position of the company. In view of this, the financial
statements and the related explanatory notes, designed solely for the purpose of
compliance with the provisions laid down in the aforementioned Issuers’ Regulation, are
deprived of certain data and information that would be required for a complete
representation of the financial position and profit or loss of the company for the period of 9
(nine) months ended on September 30, 2012 in accordance with IFRS principles.

B&C Speakers is one of the international business benchmarks with regard to the economic
sector of the production and marketing of "professional high-end quality speakers"; the
nature and type of the business determines the need to locate in this single field the
business activities of the Group that operates both domestically and internationally.

The production and assembly of products takes place entirely at the Italian parent company
manufacturing facility, which directly administers the marketing and sale of its products in
all the different areas of activity.

The distribution in the U.S. market takes place through the intervention of the subsidiary
B&C Speakers NA LLC, which also offers sales support services to local clients.

Distribution in the Brazilian market takes place through the intervention of the subsidiary
B&C Speakers Brasil LTDA.

What follows is the statement concerning the economic developments of the Group during
the first nine months of 2012, compared with data for the same period in 2011.
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(€ thousands) 3Q YTD 2012 incidenza sui
ricavi

3Q YTD 2011 incidenza sui
ricavi

Revenues 22.414 100,00% 20.509 100,00%
Other revenues 118 0,53% 207 1,01%
Total revenues 22.532 100,53% 20.716 101,01%
Change in inventory 1.460 6,51% 1.611 7,86%
Purchases of raw materials and other (10.354) -46,19% (9.632) -46,96%
Labor cost (3.342) -14,91% (3.416) -16,66%
Services costs (4.747) -21,18% (4.394) -21,42%
Other costs (336) -1,50% (232) -1,13%
Ebitda 5.213 23,26% 4.653 22,69%
Depreciations of tangible assets (453) -2,02% (411) -2,00%
Amortizations of intangible assets (92) -0,41% (65) -0,32%
Writedowns (23) -0,10% (1) 0,00%

Ebit 4.645 20,72% 4.176 20,36%

Interest income 144 0,64% 165 0,80%
Finance costs (233) -1,04% (274) -1,34%
Ebt 4.556 20,33% 4.067 19,83%
Income taxes (1.599) -7,13% (1.561) -7,61%
Net Result 2.957 13,19% 2.506 12,22%
Minority interesr 0 0,00% 0 0,00%
Group Net Result 2.957 13,19% 2.506 12,22%
Other comprehensive result (102) -0,46% 120 0,58%
Total Comprehensive result 2.855 12,74% 2.626 12,80%

Reclassified Income Statement of the Group

EBITDA (earning before interest taxes depreciation and amortizations) is defined by the Directors of the issuer as
the result before taxes and financial income (expenses) ", as well as the consolidated income statement
approved by the Board of Directors before amortisation of intangible assets and depreciation of property, plant
and equipment, provisions and write-downs as well as resulting from the aforementioned consolidated income
statement. EBITDA is a measure used by the issuer to monitor and evaluate the operating performance of the
Group and is not defined as bookkeeping measure nor under Italian accounting principles nor in the IAS/IFRS, and
therefore should not be considered an alternative measure for evaluating the performance of the Group's
operating result. Since the composition of EBITDA is not governed by the reference accounting principles, the
determining criterion applied by the Group might not be uniform with the one adopted by other operators
and/or groups and therefore may not be comparable.

EBIT (earning before interest and taxes) is representative of the consolidated result before taxes, charges and
financial revenues as well as set out in the prospectuses of the income statement drawn up by the Directors for
preparation of financial statements in accordance with IAS/IFRS.

EBT (earning before taxes) is representative of the consolidated result before taxes as stated in income
statement reports drawn up by the Directors for preparation of consolidated financial statements in accordance
with IAS/IFRS.

Revenues

Consolidated revenues in the first nine months of 2012 amounted to 22.41 million euros,
resulting in an increase of 9.2% compared to the same period in 2011, when turnover stood
at 20.50 million.

This result is indicative of a trend of growth in turnover already highlighted in the results for
the first half of the year.

Consolidated revenues for the third quarter of 2012 were equal to 7.64 million euros and
represent the second best result ever achieved by the Group in a single quarter (Q2 2012
reported a turnover of 8.30 million Euro).

In terms of geographic composition of Group turnover, results confirm the strength of the
European market (which accounts for 42.5% of sales and constitutes a growth of 5.4%
compared to the same period in 2011) and Asian market (which reached 18.2% of sales,
with an increase of 63.1% compared to the same period in 2011).
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The very positive sales trend is supported and reinforced by data for open orders received
by the parent company B&C Speakers S.p.A. which as of September 30, 2012 reached 7.6
million euros, up by 11.59% compared to the same date of 2011, when they amounted to
6.9 million.

Consumption of raw materials, consumables and goods and Changes in inventories

Costs for supplies during the first nine months displayed a lower growth in 2012 than
revenues, bringing their incidence at 39.1% compared to the same period in 2011, when
they amounted to 39.7%. This improvement is primarily attributable to the decrease in
prices of some essential raw materials of the production process.

Labour cost

The cost of labour, compared to the first nine months of 2012, displayed a lower growth
than registered for turnover.

As a result, the impact on revenues decreased from 16.7% in 2011 to 14.9% in 2012. This
reduction is the result of improved productivity of the workforce and production facilities.

The total workforce appears as shown in the following table.

Personnel headcount 30-set-12 31-dic-11

Workers 75 69
Employees                       24                       21
Lower management                         1                         1
Upper management                         1                         1
Total                     101                       92

EBITDA and EBITDA Margin

Mainly as a result of the dynamics explained above, EBITDA for the first nine months of 2012
amounts to 5.21 million euros, an increase of 12.0% compared to the same period in 2011
(when it amounted to 4.65 million).

The EBITDA margin for the first nine months of 2012 was therefore equal to the 23.3% of
revenues, an increase of half a percentage point when compared to the first nine months of
2011 (when it amounted to 22.7% of revenues of the period). The improvement of margins
compared to the same period of the previous year is a direct consequence of the trend in
costs for supplies and improvements in productivity above commented.

Depreciation

Depreciation of tangible assets appear to be broadly in line with the corresponding period of
the previous year, as a result of restrained investment activity carried out in the first nine
months of 2012, essentially meant to improve production facilities. Amortization of
intangible assets, while remaining limited in absolute value, report a significant percentage
increase since 2011 (+41%), as a result of the costs incurred in 2012 for the integration of
the new information system that came into operation in the previous year.
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Taxes reflected in the consolidated economic situation as of September 30, 2012 were
estimated by applying the effective rate reported for the year 2011; no significant changes
are expected to the effective tax rate for all 2012, except for any changes in the law.

Asset figures as of September 30, 2012 compared with assets at the end of the financial year
2011.

Reclassified Balance sheet 30 settembre 31 dicembre
(€ thousands) 2012 2011 Variazione

Property, plant & Equipment 3.749 3.646 103

Inventories 7.159 5.945 1.214
Receivables 6.517 5.727 790
Other receivables 883 737 146
Payables (3.468) (2.376) (1.093)
Other payables (1.915) (1.956) 41
Working capital 9.176 8.077 1.099

Provisions (1.112) (1.106) (6)

Invested net working capital 11.813 10.618 1.196

Cash and cash equvalents 821 2.048 (1.227)
Investments in associates                     -                    0 -                 0
Goodwill 1.394 1.394                  -
Other financial receivables 817 773 44
Financial assets 3.032 4.215 (1.183)

Invested net non operating capital 3.032 4.215 (1.183)

NET INVESTED CAPITAL 14.846 14.833 13

Equity 13.141 12.302 840
Short-term financial borrowings 1.036 1.404 (368)
Long-term financial borrowing 669 1.127 (458)

RAISED CAPITAL 14.846 14.833 13

Fixed Assets

Current assets remained broadly in line with the figures reported as of December 31, 2011,
due to the effect of compensation between amortization and investments in the period.

We wish to emphasise that during the 3rd quarter of 2012, most investments were
concentrated on the completion of the photovoltaic system on the roof of the building
where the offices of the parent are located and the indoor parking lot in the same building,
as well as the integration of machinery and production equipment of the new plant.

Current Assets

The variations of items of current assets in relation to December 31, 2011 are primarily due
to the significant increase in inventories carried out to cope with the significant increase in
sales and orders, and to an increase in trade receivables due to increased business volume.
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Net Equity

Changes in net equity reserves of the Group during the first nine months of 2012 are due
mainly to the dividend distribution and the balance of treasury shares (positive as a result of
sales made during the period). We should, however, point out that the increase in share
capital is due to IFRS compliant treatment of trading of treasury shares.

The profit for the year 2011 has been approved for distribution on the basis of a dividend
equal to Euro 0.25 for each of the ordinary shares in circulation (0.16 euros per share in
connection with income for 2010). The total value of paid dividends, therefore, is 2.67
million euros (1.63 million in 2011).

Non-current liabilities and Debt in the medium/long term

Non-current liabilities (funds and financial debt in the medium/long term) show a decrease
compared to December 31, 2011 and are represented mainly by 1,112 thousand euros from
Personell and engagement funds, by 500 thousand from long-term share of the residual
equity of financing to achieve development on foreign markets, significantly low (2 years
pre-amortization at 2% and refund in 5 years at a rate of 0.2%), agreement with SIMEST for
an initial term of 7 years, 35 thousand euros from the long-term share of residual capital of
a financing contract with Fidi Toscana and 133 thousand euros from long-term share of the
residual equity of the implicit debt tied to financial leasing agreements.

Current liabilities - short-term Debt

This category is represented for 793 thousand euros by the short-term share of financing
contracts and for 242 thousand euros to overdraft allowances on bank accounts granted by
credit institutes.

Trade Payables

The change in current liabilities compared to the end of financial year 2011 is due to the
increase in the value of trade payables that occurred primarily as a result of increased
volumes of purchase of the parent company.

5 Statement of fluctuations in Net Equity

Below is the statement of fluctuations in Net Equity from Jauanry 1, 2012 to September 30,
2012 (figures in thousand euros):

Share
Capital

Legal
reserve

Share premium
reserve

Extraordinary
reserve

Foreign
exchange

reserve

Other
reserve

Retained
earnings

Net profit

Exchange
differences

on
translating

foreign
operations

Net group
Equity

Minority
interest

Total net
Equity

Balance at 31 December 2011 1.049 379 2.885 44 20 3.328 4.202 3.626 97 12.302 - 12.302
Allocation of 2011 result - 3.723 (3.626) (97) - -
Dividend distribution - (2.678) (2.678) (2.678)
Treasury shares 18 542 542 560 560
Consolidation and foreign exchange effect - 101 101 101
 3Q 2012 Result - 2.958 (102) 2.856 2.856
Balance at 30 september 2012 1.067 379 3.427 44 20 3.870 5.348 2.958 (102) 13.141 - 13.141
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6 Net Financial Position

Below is the statement of the Net financial position, in line with that reported in the
consolidated financial statements as of September 30, 2012 (figures in thousand euros).

30 september 31 december
2012 (a) 2011 (a) Change

Cash and cash equivalents 821 2.048 -60%
A. Cash and cash equivalents 821 2.048 -60%

Current borrowings (1.036) (1.404) -26%
B. Current borrowings (1.036) (1.404) -26%

C. Current net financial position (A+B) (215) 644 -133%

Non current borrowings (669) (1.127) -41%
D. Non current borrowings (669) (1.127) -41%

E. Net financial position (C+D) (884) (483) 83%

The statement shows a decreases in medium to long-term debt compared to December 31,
2011, being referred to the long-term capital share of existing financing agreements.

The Net financial position is negative; on September 30, 2012 it is negative by 0.88 million
while on December 31, 2011 it was negative by 0.48 million. This difference is due primarily
to the evolution of the current net financial position that shifts from a positive value of 0.64
million euros as of December 31, 2011 to a negative value of 0.21 million as of September
30, 2012. Such liquidity-absorbing is caused primarily by the payment of dividends to a
greater extent than in 2011 and by absorption of liquidity caused by the increase of working
capital, as a result of increased turnover.

7 Important events that occurred after September 30, 2012

After the closing date of this 3rd quarter 2012 and until the date of preparation of the
Consolidated Report, the following noteworthy facts occurred:

 the flow of orders registered a further increase in October, during which received
orders amounted to 3.71 million euros;

 there has been a marked reduction in the cost of neodymium, a tendency already
started during the first half of the year.

8 Statement for the full year 2012

As for the evolution for the entire financial year 2012, Parent management is of the opinion
that:

 given the dynamism and growth of demand, orders in portfolio and market power, it
is reasonable to expect a conclusion for the year with growing volumes  of revenues
compared to the previous year, with a substantial maintenance of the relative
margins and a substantial increase of profit in absolute value.
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9 Trend in stock value during 2012

The summary table below shows the trend in stock value during the first nine months of
2012 (source KW finance).

- Statement of the Manager responsible for the preparation of
accounting documents pursuant to article 154-bis, paragraph 2 of Leg.
Decree No. 58/1998.

The Manager responsible for the preparation of accounting documents, Mr. Francesco
Spapperi, declares pursuant to paragraph 2 article 154-bis of the consolidated law on
finance, that the accounting information contained in this document, "Interim report of the
Board as of September 30, 2012", corresponds to the documentary results, books and
accounting entries.

The Manager responsible for the reaction of corporate and accounting documents

Francesco Spapperi
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-Balance sheet and Consolidated income statement as of September
30, 2012

Consolidated balance sheet as of September 30, 2012

CONSOLIDATED BALANCE SHEET 30 settembre
2012

31 dicembre
2011

ASSETS

Fixed assets
Tangible assets 3.386.945 3.202.634
Goodwill 1.393.789 1.393.789
Other intangible assets 362.155 443.471
Deferred tax assets 192.765 184.996
Other non current assets 62.504 62.501
Other assets (TFM insurance) 754.924 710.524
Total non current assets 6.153.082 5.997.916

Currents assets
Inventory 7.158.789 5.944.672
Trade receivables 6.516.948 5.726.644
Tax assets 519.683 450.468
Other current assets 171.007 101.769
Cash and cash equivalents 820.842 2.048.100
Total current assets 15.187.269 14.271.653

Total assets 21.340.351 20.269.569

30 settembre
2012

31 dicembre
2011

Liabilities

Equity
Share capital 1.067.261 1.049.217
Other reserves 3.870.026 3.327.882
Retained Earnings 5.348.081 4.201.545
Profit/(loss) for the year 2.855.779 3.722.896
Total equity attributable to shareholders of the parent 13.141.147 12.301.540

Minority interest                   -                    -

Total equity 13.141.147 12.301.540

Non current equity
Long-term borrowings 668.741 1.126.944
Provisions for risk and charges 1.111.896 1.105.848
Deferred tax liabilities 17.284 17.284
Total non current liabilities 1.797.921 2.250.076

Current liabilities
Short-term borrowings 1.035.668 1.404.119
Trade liabilities 3.468.164 2.375.590
Tax liabilities 1.188.140 647.336
Other current liabilities 709.311 1.290.908
Total current liabilities 6.401.283 5.717.953

Total Liabilities 21.340.351 20.269.569
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Consolidated income statement for the first nine months of 2012

 CONSOLIDATED INCOME STATEMENT     (€ thousands) 9 mesi 2012 9 mesi 2011

Revenues 22.414.245 20.508.982
Other revenues 118.373 207.058

Change in inventory of finished goods and work in progress 1.459.584 1.610.752

Cost of raw material and others 10.353.919 9.632.067
Cost of labour 3.342.149 3.415.920
Cost of services 4.746.651 4.394.383

related parties 606.567 598.500
Depreciation of tangible assets 453.331 410.647
Amortization of intangible assets 91.511 64.821
Writedowns 23.438 871
Other costs 335.752 233.264
Earning before taxes and interests 4.645.451 4.174.819

Financial income 144.393 164.683
Financial costs 233.195 274.474
Earning before taxes 4.556.649 4.065.028

Income taxes 1.598.752 1.561.190
Profit for the year (A) 2.957.897 2.503.838

Other comprehensive income for the year
Exchange differences on translating foreign operations (102.118) 119.917

Total other comprehensive income for the year (B) (102.118) 119.917

Total comprehensive income (A) + (B) 2.855.779 2.623.755

Profit attributable to:
Owners of the parent 2.957.897 2.503.838
Minority interest - -

Total comprehensive income atributable to:
Owners of the parent 2.855.779 2.623.755
Minority interest - -


