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Introduction to the abbreviated half-year financial report as at 

30 June 2014 

 

INTRODUCTION 

This abbreviated half-year financial report of the B&C Speakers Group has been prepared in 

compliance with the International Financial Reporting Standards (IFRS) issued by the 

International Accounting Standards Board (IASB) and approved by the European Union and 

drawn up in compliance with IAS 34 “Interim Financial Reporting”. These abbreviated half-

year financial report do not, therefore, include all the information required for the annual 

financial statements and must be read together with the annual financial statements 

prepared for the financial year ended on 31 December 2013. 

This report is also prepared in compliance with art. 154-ter of Italian Legislative Decree no. 

58/1998 and the Issuers’ Regulation issued by Consob. 

During the first half of 2014, the Parent Company continued its program of Buy-Back own 

shares, as established by the Shareholders’ meeting held on 18 April 2014, which renewed 

the mandate to purchase own shares for a further 12 months. On 30 June 2014, the treasury 

shares held amounted to 39,001, 0.35% of the share capital and were booked in accordance 

with the IFRS. 

As at this reporting date (August 2014), the number of treasury shares held has changed and 

is now 69,823, accounting for 0.63% of the share capital; the weighted average price of the 

shares purchased in the portfolio is Euro 4.38. Please note that the Parent Company, B&C 

Speakers S.p.A. is a subsidiary of R&D International S.r.l., which manages and coordinates it. 

The stake held by the parent company as at 30 June 2014, is equivalent to 62.11% of the 

Share Capital; more information on relations with the Parent is provided in the report. 

In May 2014, B&C Speakers disbursed a dividend of Euro 0.32 for each of the ordinary shares 

in issue (the comprehensive value of the dividend disbursed was Euro 3,514 thousand); 

consequently, the Parent Company R&D International S.r.l. found itself recognised Euro 

2,186 thousand for the investment held (equal to 6,832,254 ordinary shares). 
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Abbreviated half-year financial report as at 30 June 2014 

prepared in compliance with the IFRS approved by the 

European Union 

The B&C Speakers Group operates both in Italy and internationally, leading the international 

market and conducting its entire business in the production and marketing of “top-quality 

loudspeakers”. Products are manufactured and assembled at the production plant of the 

Italian parent, which also deals directly with their marketing and sale in the various 

geographical areas covered. 

Products are distributed on the North American market via the subsidiary, B&C Speakers NA 

LLC, which also provides commercial support to the Parent Company. 

Distribution on the Latin American market has been supplemented thanks to the work of 

the subsidiary B&C Speakers Brasil LTDA, a company established in December 2009 as a full 

subsidiary of the Parent Company. 

Distribution on the Asiatic market is assured through local distributors served directly by the 

Parent Company.  

 

Highlights 

The tables below give the economic, equity and financial highlights of the half-year: 

 

 

 

 

 

Income statement highlights                                                                                                              

(€ thousands) 1st half 1st half

2014 2013

Revenues 16,654 16,978

Ebitda 4,205 4,305

Ebit 3,742 3,893

Net profit 2,405 2,603

Balance sheet highlights                                                                                                     

(€ thousands) 30 June 31 December

2014 2013

Non current Assets 6,159 6,311

Non current liabilities 1,576 1,553

Current assets 18,878 16,761

Current liabilities 7,621 4,654

Net working Capital 11,257 12,107

Net Equity 15,839 16,866



 
6 

 

 

 

 

Economic trend 

The general economic trend seen during the first half of 2014 is influenced by a minor 

decline in income (-1.9%). The order portfolio (for the Parent Company) of approximately 

6.8 million euros as at 30 June 2014, is in line with the figure for 31 December 2013. 

 

To provide a clearer representation of the economic management trend recorded in the first 

half of FY 2014, compared with the same period last year, the table below explains these 

results: 

 

 

 

Note: 

Cash flow statemen highlights

(€ thousands) 1st half 1st half

 2014 2013

Operating cash flow 2,023 1,323

Cash flow from investing activities (1,515) (540)

Cash flow from financial activities (3,681) (3,503)

Cash and cash equivalent at end of the year (3,173) (2,720)

Net financial position

(€ thousands) 30 June 31 December

2014 2013

Current net financial position 847 2,574

Total net financial position 425 2,088

Economic trends - Group B&C Speakers

(€ thousands) I half 2014 Incidence I half 2013 Incidence

Revenues 16,654 100.00% 16,978 100.00%

Other revenues 104 0.62% 111 0.65%

Total revenues 16,758 100.62% 17,089 100.65%

Change in inventory (181) -1.09% 690 4.06%

Purchases of raw materials and other (6,213) -37.31% (7,058) -41.57%

Labor cost (2,741) -16.46% (2,796) -16.47%

Services costs (3,220) -19.33% (3,496) -20.59%

Other costs (198) -1.19% (123) -0.72%

Ebitda 4,205 25.25% 4,306 25.36%

Depreciations of tangible assets (378) -2.27% (326) -1.92%

Amortizations of intangible assets (56) -0.34% (56) -0.33%

Writedowns (29) -0.17% (30) -0.18%

Ebit 3,742 22.47% 3,894 22.94%

Interest income 136 0.82% 51 0.30%

Finance costs (81) -0.49% (126) -0.74%

Ebt 3,797 22.80% 3,819 22.49%

Income taxes (1,297) -7.79% (1,341) -7.90%

Net Result 2,500 15.01% 2,478 14.60%

Minority interesr 0 0.00% 0 0.00%

Group Net Result 2,500 15.01% 2,478 14.60%

Other comprehensive result (95) -0.57% 125 0.74%

Total Comprehensive result 2,405 14.44% 2,603 15.33%
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EBITDA (Earnings Before Interest, Tax, Depreciation and Amortisation) is defined by the Issuer’s Directors as the 

“profit before tax and financial income and expenses”, as resulting from the consolidated income statement, 

gross of amortisation of intangible fixed assets, depreciation of tangible fixed assets, provisions and impairment, 

as shown on said income statement. EBITDA is a measure used by the Issuer to monitor and assess the 

performance of the operating Group and is not defined as an accounting measure neither in Italian Accounting 

Standards nor in the IAS/IFRS; it should therefore not be considered as an alternative measure for assessing 

Group trends in the operating result. Since the structure of the EBITDA is not regulated by the reference 

accounting standards, the measuring criteria applied by the Group may not be the same as that used by other 

operators and/or groups and may, therefore, not be comparable. 

EBIT (Earning Before Interest and Tax) represents the consolidated result before tax and financial income and 

expense, as recorded in the income statement prepared by the Directors in preparing IAS/IFRS-compliant 

financial statements. 

EBT (Earnings Before Taxes) represents the consolidated result before tax, as recorded in the income statement 

prepared by the Directors in preparing IAS/IFRS-compliant financial statements. 

 

Consolidated revenues achieved during the first half of 2014 came to Euro 16.65 million, 

showing a slight decline (-1.9%) on the first half of 2013 (Euro 16.98 million). 

During the period, the Group increased its presence on the most important reference 

market, namely Europe (+6% with sales recorded as 7.4 million euros) and achieved 

excellent performance on the South American market (+46% with sales of 1.4 million euros), 

also thanks to the considerable turnover developed by the Brazilian subsidiary. Both the 

Italian and North American markets do, however, record a decline (respectively -12% with 

sales at 1.6 million euros and -15% with sales at 2.6 million euros), just as the Asiatic market 

also appears to have ground to a halt (- 12% with sales at 3.5 million euros) after the 

considerable increases recorded last year. 

Costs for raw and ancillary materials and goods for resale, together with the change 

recorded in inventories, highlighted an increase in their incidence on income with respect to 

the first half of 2013 (going from 37.5% to 38.4%), which is less than proportional to the 

reduction in revenues; this trend in the cost of goods sold is basically due to production 

efficiency and consolidated efficiency in the provisioning processes that have enabled the 

Group to maintain high margins, despite the slight drop in revenues as described above. 

The cost of labour proved to be fairly constant as compared with the first half of 2013 in 

terms of its incidence on revenues, going from 16.5% in 2013 to 16.4% in 2014; this trend is 

mainly due to the lesser use of temporary staff during the first six months of the year as 

compared with 2013. 

 

EBITDA and the EBITDA Margin 

As a result of the above-explained trends, the EBITDA recorded for the first half of 2014 

comes to Euro 4.20 million, down 2.3% on the same period of 2013 (Euro 4.30 million). 

The EBITDA margin for the first half of 2014 therefore came to 25.25% of revenues, basically 

in line with the first half of 2013 (25.36% of period revenues).  

This “holding fast” of the EBITDA margin is the result not only of the above-described trend 

in the cost of goods sold, but also of the reduction in fixed costs, with specific reference to 

the cost of labour. 

EBIT  

As at 30 June 2014, EBIT stood at 3.74 million euros, down 3.9% on the first half of 2013 

(when it was 3.89 million euros). The EBIT margin is 22.47% of revenues (22.94% in the first 

half of 2013). 
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Consolidated net profit and net financial position 

At the end of the first half 2014, consolidated net profits come to Euro 2.50 million, 

representing 15.1% of consolidated revenues substantially equal in comparison to the same 

period of last year, when the figure recorded was Euro 2.48 million, representing 14.7% of 

period revenues). The recovery of margins with respect to EBIT is chiefly due to the positive 

effect of financial management, including financial income due to the fair value 

measurement of the securities held in the portfolio. 

The Group’s financial stability remains fitting, even if the Net Financial Position decreased 

compared to the end of the last year. The Net Financial Position at 30 June 2014 is positive 

for 425 thousands euros, while at 31 December 2013 was positive for 2.09 million euros. 

This difference is mainly due to the payment of the 2014 dividend. Should also be noted that 

the Net Financial Position is positive at the end of the first half (at the end of the first half of 

2013 was negative for Euro 1.4 million). This is largely due to the cash inflow from operating 

activities of this semester that generated 700 thousands euros more than in the same 

period of 2013. 

 

Equity and financial trend 

Below is the balance sheet reclassified according to the allocation of sources and uses: 

 

Note:  

Fixed assets: are defined by the Issuer’s Directors as the value of assets spanning several years (tangible and 

intangible). Net Working Capital: is defined by the Issuer’s Directors as the value of inventories, trade receivables 

and other accounts receivable net of trade payables and sundry payables. Provisions: are the value of 

Reclassified Balance sheet 30 June 31 December

(€ thousands) 2014 2013 Change

Property, plant & Equipment 3,631 3,810 (179)

Inventories 6,346 6,356 (10)

Receivables 8,072 5,947 2,125

Other receivables 1,319 1,337 (18)

Payables (3,346) (2,338) (1,008)

Other payables (1,716) (1,526) (190)

Working capital 10,675 9,777 898

Provisions (1,122) (1,039) (83)

Invested net working capital 13,184 12,547 637

Cash and cash equvalents 1,428 2,640 (1,212)

Investments in associates 0                       0               -   

Goodwill 1,394                1,394               -   

Short term securities 2,010                   750         1,260 

Other financial receivables 837 837                0 

Financial assets 5,669 5,621 48

Invested net non operating capital 5,669 5,621 48

NET INVESTED CAPITAL 18,853 18,168 685

Equity 15,839 16,866 (1,026)

Short-term financial borrowings 2,591 816 1,775

Long-term financial borrowing 422 486 (64)

RAISED CAPITAL 18,853 18,168 685
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commitments connected with severance indemnity for employees and severance pay for Directors. Invested net 

working capital: is the value of financial assets and other financial receivables as described above. Raised capital: 

is the value of the Group’s Equity and total Group borrowings. 

 

Below are comments on the classification of assets and liabilities according to administrative 

allocation. 

Invested net working capital increases by 0.6 million euros on 31 December 2013. This trend 

is mainly due to the combined effect of the following factors: 

− an increase of trade receivables totalling approximately 2.1 million euros, following 

the concentration of period turnover on European customers with greater payment 

extensions than customers from Asia; 

− a reduction in fixed assets recorded as approximately Euro 179 thousand due to the 

combined effect of period amortisation/depreciation and investments made during 

the half-year in production lines; 

− a reduction in warehouse inventories of 170 thousand euros, mainly in semi-finished 

products and finished products; 

− an increase in trade payables of approximately 1 million euros due to different 

contractual payment terms applied. 

 

Invested net non-working capital remains basically in line with 31 December 2013. Please 

note that the reduction in liquid funds by about 1.2 million euros coincides with the increase 

in securities held in the portfolio for the use of liquid funds. 

The other asset categories showed no significant changes on 31 December 2013. 

The comprehensive Net Financial Position is positive for 425 thousands euro (positive for 2.1 

million euros as at 31 December 2013), mainly due to the payment of the dividend (3,514 

thousand euros) during May 2014. 

 

Corporate structure  

As at 30 June 2014 the Group workforce numbered 97 resources; this has not changed on 

respect to 31 December 2013.  

 

Transactions with related parties and subsidiaries under their management 

The following table summarises related party transactions for the first half of 2014, in 

addition to providing information on related party transactions on the basis of that required 

by Consob Communication of 28 July 2006. 

The related parties have been identified by the Directors as the parent company Research & 

Development International S.r.l., based in Florence at Viale dei Mille n. 60, Tax Code 

02342270481, Share Capital € 90,000, which holds 62.11% of the shares in B&C Speakers 

S.p.A. 
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Economic transactions 

(in euros) 

 

 

The costs incurred with regards to “Research & Development International S.r.l.” relate to 

the rental charges in respect of the property in which the new Parent Company production 

line has been installed, and the rent charges for the property in which the Parent Company 

goes about its managerial and administrative activities. 

 

Financial relations 

(in euros) 

 

 

 

 

  

Payables due to Research & Development International S.r.l. as at 30 June 2014, arose as a 

result of the leased property hosting the Parent Company’s new production line. 

Receivables due from Research & Development International S.r.l. as at 30 June 2014, refer 

to credits for an IRES rebate of 2012, following the relevant request filed by the Parent 

Company for the years in which the Group companies were subject to consolidated taxation.  

This is to certify, pursuant to art. 2.6.2 Paragraph 13 of the Market Regulations Organised 

and Managed by Borsa Italiana S.p.A., the existence of the conditions set forth in art. 37 of 

the Consob Regulation no. 16191/2007. 

 

Significant events of the first half of 2014 

During the first half of 2014 the Group has consolidated its presence on South American 

market through a reorganization of the sales chain with new Distributors appointment. 

Besides we wish to point out the engineering phase conclusion of the new product line 

dedicated to the Safety Systems for highway and railways tunnels. 

Service costs

Total 

balance

Research & 

Development 

Intl. Srl

Total related 

parties Incidence

I half 2014 3,220,059 461,051              461,051            14%

I half 2013 3,496,251 456,671              456,671            13%

Trade payables

Total 

balance

Research & 

Development 

Intl. Srl

Total related 

parties Incidence

 30 June 2014 (3,345,824) (3,455) (3,455) 0%

 31 December 2013 (2,338,064) (35,402) (35,402) 2%

Other non current receivables

Total 

balance

Research & 

Development 

Intl. Srl

Total related 

parties Incidence

 30 June 2014 218,665 88,950 88,950 41%

 31 December 2013 218,613 88,950 88,950 41%
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In conclusion we remind that the Company distributed, as of May 7th 2014, a dividend of 3,5 

Million of Euro to the Shareholders (3,1 Million of Euro dividend in 2013). 

Subsequent events 

After the semester conclusion and till now, we have experienced a significant growth of 

customer orders inflow for the Parent Company; such increase has almost matched the 

order inflow YTD recorded on the same period of last year. Additionally, the July orders 

value of 3,9 million of Euro is the best monthly amount ever recorded in the Company 

history and even the August inflow, is significantly greater than the same period of last year. 

 

Outlook for FY 2014 

The first half of 2014 would appear to suggest a year that is basically one of consolidation as 

compared with the previous year, which instead marked a record result in the company’s 

history. In 2013, we saw a very strong first half that then slowed during the latter part of the 

year, accentuating this in the last quarter. 

As concerns the trend for the whole of FY 2014, the parent company’s management believe 

that in view of the dynamic, recent recovery seen in demand, the order book and the market 

strength, we can expect to conclude the year with revenues slightly up on last year. 

Major shareholders and main data concerning Issuer’s shares 

As at the date of these financial statements official data reveals the following major 

shareholders: 

- The Director Lorenzo Coppini, through Research & Development International S.r.l., holds  

n. 6.767.254 shares (61,52% stake ); 

- Government of Norway holds n. 219.114 shares (1,99% stake); 

- Aldinio Colbachini Giuseppe holds n. 238.365 shares (2,17% stake); 

- Intelligent Investor Fund LTD holds  n. 225.00 shares (2,05% stake). 

 

Main risks and uncertainties to which the Group is exposed 

 

For an examination of the main risks and uncertainties to which the Group is exposed, given 

that both internal and external conditions have not changed as compared with the early 

months of FY 2014, reference is made to the extensive description given in the report on 

operations accompanying the consolidated financial statements as at 31 December 2013. 

Corporate Governance 

 

The Group abides by the Code of Corporate Governance of Italian Listed Companies issued in 

March 2006. 

In compliance with regulatory obligations, an annual “Report on Corporate Governance” is 

prepared which, in addition to providing a general description of the corporate governance 

system adopted by the Group, contains information on the ownership structure and on 

compliance to the individual requirements of the Code of Corporate Governance. It also 

includes information as to compliance with the consequent commitments.For a more 

analytical description of the basic elements of Corporate Governance, please read the 
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complete annual report, available on-line at www.bcspeakers.com, under the Corporate 

Documents section. 
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Abbreviated half-year consolidated financial statements as at 

30 June 2014 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014 PREPARED IN 

COMPLIANCE WITH THE IFRS ADOPTED BY THE EUROPEAN UNION

 

(Values in Euro) Note
30 June      

2014

31 December 

2013

ASSETS

Fixed assets

Tangible assets 1 3,489,652 3,620,503

Goodwill 2 1,393,789 1,393,789

Other intangible assets 3 141,346 189,481

Deferred tax assets 4 297,419 270,823

Other non current assets 5 218,665 218,613

related parties 31 88,950 88,950

Other assets (TFM insurance) 5 617,890 617,890

Total non current assets 6,158,761 6,311,099

Currents assets

Inventory 6 6,345,968 6,356,429

Trade receivables 7 8,071,676 5,947,160

Tax assets 8 611,908 890,022

Other current assets 9 2,420,156 926,864

Cash and cash equivalents 10 1,427,979 2,640,271

Total current assets 18,877,687 16,760,746

Total assets 25,036,448 23,071,845

30 June      

2014

31 December 

2013

Liabilities

Equity

Share capital 11 1,096,151 1,097,616

Other reserves 11 4,623,301 4,710,964

Retained Earnings 11 7,851,710 6,481,719

Fair value reserve 11 (136,836) (144,680)

Profit/(loss) for the year 11 2,404,932 4,720,019

Total equity attributable to shareholders of the parent 15,839,258 16,865,638

Minority interest                     -   0

Total equity 15,839,258 16,865,638

Non current equity

Long-term borrowings 12 422,490 486,435

Severance Indemnities 13 1,040,126 986,659

Provisions for risk and charges 14 81,813 52,596

Deferred tax liabilities 15 31,736 26,933

Total non current liabilities 1,576,165 1,552,623

Current liabilities

Short-term borrowings 16 2,591,084 816,237

Trade liabilities 17 3,345,824 2,338,064

related parties 31 3,455 35,402

Tax liabilities 18 869,262 748,965

Other current liabilities 19 814,855 750,318

Total current liabilities 7,621,025 4,653,584

Total Liabilities 25,036,448 23,071,845
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE FIRST HALF OF 2014 PREPARED 

IN COMPLIANCE WITH THE IFRS ADOPTED BY THE EUROPEAN UNION 

 

 

 

 

 

 

 

 

 

 

 

 (Values in Euro) I half 2014 I half 2013

Revenues 21 16,653,656 16,977,672

Other revenues 22 104,196 110,769

Change in inventory of finished goods and work in progress 23
(180,608) 689,570

Cost of raw material and others 24 6,213,441 7,058,340

Cost of labour 24 2,740,703 2,796,010

Cost of services 26 3,220,059 3,496,251

related parties 31 461,051 456,671

Depreciation of tangible assets 27 377,960 326,065

Amortization of intangible assets 27 55,913 55,803

Writedowns 27 29,217 29,819

Other costs 28 197,880 123,933

Earning before taxes and interests 3,742,071 3,891,790

Financial income 29 135,730 50,940

Financial costs 29 80,932 125,850

Earning before taxes 3,796,869 3,816,880

Income taxes 30 1,296,545 1,341,123

Profit for the year (A) 2,500,324 2,475,757

Other comprehensive income/(losses) for the year that will not be 

reclassified in icome statement:

Exchange differences on translating foreign operations (78,566) 118,161

Actuarial gain/(losses) on DBO (net of tax) (16,826) 8,221

Total other comprehensive income/(losses) for the year (B) (95,392) 126,382

Total comprehensive income (A) + (B) 2,404,932 2,602,139

Profit attributable to:

Owners of the parent 2,500,324 2,475,757

Minority interest -                 -                

Total comprehensive income atributable to:

Owners of the parent 2,404,932 2,602,139

Minority interest 0 0
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CONSOLIDATED STATEMENT OF CASH FLOWS AS AT 30 JUNE 2014 PREPARED IN COMPLIANCE 

WITH THE IFRS ADOPTED BY THE EUROPEAN UNION 

 

The table below shows the breakdown of Cash and cash equivalents” at the end of the two 

periods. 

 

   

Consolidated cash flow statement                                                                                                               

(Euro thousands)

2014 2013

A- Net current bank balances (indebtness) at the beginning of year 1,987 1,939

B- Cash flow from operating activities

Profit/loss for the period (Including third parties Profit/loss) 2,405 2,476

Income tax expense 1,297 1,341

Amortization of intangibles assets 56 56

Depreciation of tangible assets 378 326

Finance cost 81 126

Interest income (136) (51)

Net change in provisions for risk and charges and other provision relating to personell 55 55

Change in provigion for leaving indemnities

Allocations and revaluations 4 0

Actuarial gain/(losses) 25 (6)

(Use) (2) (21)

(increase) decrease in current trade and other current receivables (2,080) (1,743)

(increase) decrease in deferred tax assets (27) 7

(increase) decrease in inventory 10 (837)

Increase (decrease) in current trade and other payables 1,099 665 Note 1

increase (decrease) in deferred tax liabilities 5 5

Net cash from/(used in) operating activities 3,170 2,398

Paid interest costs (81) (126)

Collected interest income 136 51

Taxes paid (1,202) (1,000)

Total (B) 2,023 1,323

C- Cash flow from investing activities

Net (investments) in non current tangible assets (247) (526)

Net (investments) in non current intangible assets (8) (14)

Net (investments) in current securities (1,260) 0

Total (C) (1,515) (540)

D- Cash flow from financing activities

inflow/(outflow) from financial investment (77) (450)

Purchase of treasury shares (90) 17

Dividend paid to shareholders (3,514) (3,070)

Total (D) (3,681) (3,503)

E- Cash flow for the period (B+C+D) (3,173) (2,719)

F- Effect of changes in exchange rates of foreign currencies 172 58

G- Cash and cash equivalents at end of the period (1,014) (723)

        I Half

Nota 1: the cash generated by the change in trade payables  and other i ncludes  an inflow of cash attri butabl e to transacti ons  wi th the 

parent company R & D Internati ona l  Srl  for Euro 32 thousand

30-Jun-14 30-Jun-13

Cash 1,428 2,818

Bank overdrafts (2,442) (3,541)

Total (1,014) (723)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY PREPARED IN COMPLIANCE WITH THE IFRS 

ADOPTED BY THE EUROPEAN UNION 

 

 

 

Below are the changes affecting shareholders’ equity during the first half of 2014 and the 

first half of 2013. 

 

 

(In thousands of euros) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Share 

Capital

Legal 

reserve

Share 

premium 

reserve

Extraordinary 

reserve

Foreign 

exchange 

reserve

Other 

reserve

Fair value 

reserve

Retained 

earnings
Net profit

Exchange 

differences 

on 

translating 

foreign 

operations

DBO 

actuarial 

gain/(losse

s) (net of 

tax effect)

Net group 

Equity

Minority 

interest

Total net 

Equity

Balance at 31 December 2012 1,098 379 4,321 44 20 4,764 (103) 5,446 4,387 (209) (42) 15,341 -          15,341

Allocation of 2012 result -                (42) 4,178 (4,387) 209 42 -                 -             

Dividend distribution -                (3,070) (3,070) (3,070)

Treasury shares 17 17 17 17

Consolidation and foreign exchange effect -                -              (68) (68) (68)

Result of the period -                2,476 118 8 2,602 2,602

Balance at 30 June 2013 1,098 379 4,338 44 20 4,781 (145) 6,486 2,476 118 8 14,822 -          14,822

Share 

Capital

Legal 

reserve

Share 

premium 

reserve

Extraordinary 

reserve

Foreign 

exchange 

reserve

Other 

reserve

Fair value 

reserve

Retained 

earnings
Net profit

Exchange 

differences 

on 

translating 

foreign 

operations

DBO 

actuarial 

gain/(losse

s) (net of 

tax effect)

Net group 

Equity

Minority 

interest

Total net 

Equity

Balance at 31 December 2013 1,098 379 4,286 44 2 4,711 (145) 6,482 4,513 199 8 16,866 -          16,866

Allocation of 2013 result -                8 4,712 (4,513) (199) (8) -                 -             

Dividend distribution -                (3,514) (3,514) (3,514)

Treasury shares (2) (88) (88) (90) (90)

Consolidation and foreign 

exchange effect -                172 172 172

Result of the period -                2,500 (79) (17) 2,405 2,405

Balance at 30 June 2014 1,096 379 4,198 44 2 4,623 (137) 7,852 2,500 (79) (17) 15,839 -          15,839
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Explanatory notes to the abbreviated half-year consolidated 

financial statements as at 30 June 2014 prepared in 

compliance with the IFRS adopted by the European Union 

 

Drafting principles 

 

These abbreviated half-year consolidated financial statements have been prepared in 

accordance with the International Financial Reporting Standards (“IFRS”) issued by the 

International Accounting Standards Board (“IASB”) and approved by the European Union. 

The term “IFRS” is also used to refer to all revised International Accounting Standards (“IAS”) 

and all interpretations provided by the International Financial Reporting Interpretations 

Committee (“IFRIC”), previously named the Standing Interpretations Committee (“SIC”). 

 

These abbreviated half-year consolidated financial statements have been prepared in 

condensed form, in compliance with IAS 34 “Interim Financial Reporting”. These abbreviated 

half-year consolidated financial statements do not, therefore, include all the information 

required of the annual financial statements and must be read together with the annual 

financial statements prepared for the financial year ended on 31 December 2013.  

The accounting standards adopted to prepare these abbreviated half-year consolidated 

financial statements are the same as those used to prepare the Group’s annual consolidated 

financial statements for the year ended on 31 December 2013. 
 
In the preparation of the abbreviated half-year consolidated financial statements, the 

Company’s Management has had to prepare evaluations, estimates and assumptions that 

affect the values of revenues, costs and assets and liabilities as well as the disclosure on 

potential assets and liabilities as at the reference date. Please note that as these are 

estimates, they may differ from the effective results achieved in the future.  

These evaluations, and in particular the more complex ones such as determining any loss of 

value of fixed assets, are only carried out completely upon preparing the consolidated 

financial statements at year end, when all information required is available, except for cases 

where there are indicators of impairment that require an immediate write-down of the 

relevant value.  

Income tax is recognised according to our best estimate of the average rate expected for the 

whole year. 

 

As established by art. 16, no. 8 of Italian Legislative Decree no. 213 of 24/06/1998, the 

statements and explanatory tables have been drafted in units of euros, with no decimal 

figures, except where otherwise specified. Following this rounding-off, carried out in 

accordance with the terms of law, differences may arise, normally of around one euro, 

between the totals, sub-totals and respective addenda. 
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Accounting standards, amendments and interpretations applied since 1 January 2014 

The following accounting standards, amendments and interpretations were applied by the 

Group from the first time as from 1 January 2014: 

 

•••• On 12 May 2011, the IASB issued standard IFRS 10 – Consolidated Financial 

Statements, which will replace IAS 27 – Consolidated and separate financial 

statements for the part relating to the consolidated financial statements and SIC-12 

Consolidation – Special purpose entity (SPV). The previous IAS 27 has been renamed 

Separate financial statements and now governs the way investments are booked in the 

separate financial statements. The main changes established by the new standard are 

as follows: 

- according to IFRS 10, there is a single underlying standard on which to 

consolidate all types of entities, and this standard is based on control. This 

change removes the incoherence perceived between the previous IAS 27 (based 

on control) and SIC 12 (based on the transfer of risks and benefits); 

- a more solid definition of control has been introduced as compared with the 

past, based on three elements: (a) power over the business acquired; (b) 

exposure, or rights, to variable returns deriving from its involvement with it; (c) 

capacity to use the power to influence the amount of said returned;  

- IFRS 10 requires an investor, in order to evaluate whether or not it controls 

the business acquired, to focus on the activities that significantly influence its 

returns; 

- in evaluating the existence of control, IFRS 10 declares that only substantive 

rights shall be considered, namely those that can be exercised in practical terms 

when major decisions are to be made concerning the business acquired; 

- IFRS 10 lays down practical guides to assisting the evaluation as to whether 

or not there is control in complex situations, namely de facto control, potential 

voting rights, situations in which it is important to establish whether the decision-

maker is acting as agent or principal, etc. 

In general terms, the application of IFRS 10 requires a significant level of judgement 

on a certain number of application aspects.  

The standard applies retrospectively from 1 January 2014.  

The adoption of this new standard has had no effect on the Group’s area of 

consolidation. 

•••• On 12 May 2011, IASB issued IFRS 11 – Joint ventures, which is to replace IAS 31 – 

Interests in Joint Ventures and SIC-13 – Jointly Controlled Entities – Non-Monetary 

Contributions by Venturers. Without prejudice to the criteria for identifying the 

presence of joint control, the new standard provides the criteria for identifying 

partnership agreements based on the rights and obligations resulting from the 

agreements rather than on their legal form, distinguishing between joint ventures and 

joint operations. According to IFRS 11, the existence of a separate vehicle does not in 

itself suffice to classify a joint arrangement as a joint venture. For joint ventures, 

where the parties only have rights over the shareholders’ equity of the agreement, 

the standard specifies that the only way in which these can be booked in the 

consolidated financial statements is by using the equity method. For joint operations, 

where parties have rights over the assets and obligations for the liabilities of the 
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agreement, the standard establishes that the assets, liabilities, costs and revenues 

deriving from the joint operation shall be booked directly on the consolidated 

financial statements (and on the separate financial statements), proportionally.  

The new standard applies retrospectively from 1 January 2014.  

In general terms, the application of IFRS 11 requires a considerable degree of 

judgement in certain business sectors as concerns the distinction drawn between joint 

venture and joint operation. Following the issue of the new standard IFRS 11, IAS 28 – 

Investments in associates has been amended to also include investments in joint 

ventures under its scope of application, as from the date on which the standard 

comes into force. 

The adoption of this new standard has had no effect on the Group’s area of 

consolidation.  

• On 12 May 2011, IASB issued IFRS 12 – Disclosures of interests in other entities, a 

new and comprehensive principle on additional information required in the 

consolidated financial statements for every type of investment, including those in 

subsidiaries, joint arrangements, related parties, special purpose companies and 

other vehicle companies not consolidated. The standard applies retrospectively from 

1 January 2014.  

The adoption of this new standard has had no effect on the information given in the 

notes to the Group’s consolidated financial statements.  

• On 16 December 2011, the IASB issued some amendments to IAS 322 – Financial 

instruments: presentation, to clarify the application of certain criteria by which to 

offset financial assets and liabilities as established in IAS 32. The amendments apply 

retrospectively from 1 January 2014.  

The adoption of this new standard has had no effect on the Group’s consolidated 

financial statements.  

• On 28 June 2012, the IASB published the document “Consolidated Financial 

Statements, Joint Arrangements and Disclosure of Interests in Other Entities: 

Transition Guidance (Amendments to IFRS 10, IFRS 11 and IFRS 12)”. The 

document clarifies the transition rules for IFRS 10 Consolidated financial 

statements, IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in 

Other Entities. These amendments apply, together with the reference standards, 

as from 1 January 2014. 

• On 31 October 2012, the amendments were issued to IFRS 10, IFRS 12 and IAS 27 

“Investment entities”, which introduce an exception to the consolidation of 

subsidiaries for investment firms, apart from cases in which their subsidiaries 

provide services relating to the investment business of said companies. In 

application of these amendments, the investment firms are required to measure 

their investments in subsidiaries at fair value. The following criteria have been 

introduced for the classification as investment firm and, therefore, to be able to 

apply said exception:  

 

− obtain funds from one or more investors with a view to supplying them with 

investment management services; 

− make a commitment to one’s investors to pursue the purpose of investing 

funds exclusively in order to obtain returns on the capital, on the income of 

the investment or both; and 
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− measure and evaluate performance of basically all investments according to 

fair value. 

 

These amendments apply, together with the reference standards, as from 1 January 

2014.  

 

The adoption of these amendments has had no effect on the Group’s consolidated 

financial statements.  

 

• On 29 May 2013, the IASB issued some amendments to IAS 36 – Impairment of 

assets – Supplementary information on the value that can be recovered from non-

financial assets. The amendments aim to clarify that the additional information to 

be supplied on the value that can be recovered from the asset (including goodwill) 

or the cash generating unit, if the recoverable value is based on fair value net of 

disposal costs, only concerns assets or cash generating units for which a loss of value 

has been recorded or restored during the year. The amendments apply 

retrospectively from 1 January 2014.  

 

The adoption of these amendments has had no effect on the Group’s consolidated 

financial statements.  

 

• On 27 June 2013, the IASB published amendments to IAS 39 “Financial instruments: 

Recognition and measurement – Novation of derivatives and continuation of 

hedge accounting”. The changes relate to the introduction of some exemptions to 

the hedge accounting requirements defined by IAS 39 in the situation whereby an 

existing derivative is to be replaced with a new derivative in a specific situation 

whereby this replacement is with regards to a central counterparty (CCP) following 

the introduction of a new law or regulation. The amendments apply retrospectively 

from 1 January 2014. 

 

The adoption of these amendments has had no effect on the Group’s consolidated 

financial statements. 

 

• On 20 May 2013, the interpretation IFRIC 21 – Levies was published, providing 

clarification on when a liability connected with tax (other than income tax) imposed 

by a government entity for a company obliged to pay said tax, should be recorded. 

The standard covers both liabilities for tax coming under the scope of application of 

IAS 37 – Provisions, Contingent Liabilities and Contingent Assets and those for tax for 

which timing and amount are known.  

 

The adoption of this new interpretation has had no effect on the Group’s 

consolidated financial statements.  

 

Accounting standards, amendments and interpretations presently not approved by the 

European Union and not adopted by the Group in advance 

 

As at the date of this interim report, the competent bodies of the European Union have not 

yet completed the approval process necessary for the adoption of the amendments and 

standards described below. 
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• On 12 November 2009, the IASB published the standard IFRS 9 – Financial 

instruments: this same standard was then amended on 28 October 2010. The 

standard, which is applicable as from 1 January 2018 retrospectively, represents the 

first stage in a process by stages that aims to replace the whole of IAS 39 and 

introduce new criteria for the classification and measurement of financial assets and 

liabilities. More specifically, for financial assets, the new standard uses a single 

approach based on the method of management of financial asset and the 

characteristics of the contractual cash flows of said financial assets, in order to 

determine the measurement criterion, replacing the various rules laid down by IAS 

39. For financial liabilities, on the other hand, the main change regards the way 

changes in the fair value of a financial liability held as a financial liability carried at 

fair value are booked on the income statement if due to changes in the credit rating 

of said liability. According to the new standard, these changes must be recorded on 

the Statement of “Comprehensive other profit and losses” and will no longer be 

carried on the income statement.  

 

• On 19 November 2013, the IASB published “IFRS 9 Financial Instruments – Hedge 

Accounting and amendments to IFRS 9, IFRS 7 and IAS 39” on the new model of 

hedge accounting (first application 1 January 2018). The document aims to respond 

to some criticism of the requirements laid down by IAS 39 for hedge accounting, 

which are often considered too strict and not able to reflect the entity’s risk 

management policy. The main new features in this document regard: 

− changes for the types of transactions eligible for hedge accounting; more 

specifically, the risks of non-financial assets/liabilities eligible for 

management under hedge accounting are extended; 

− changes in the methods by which forward contracts and options are 

booked when included in a hedge accounting report in order to reduce 

volatility of the income statement; 

− changes to the efficacy test by replacing the current methods based on 

the parameter of 80-125% with the principle of “economic relationship” 

between the item hedged and the hedging instrument; moreover, a 

retrospective effectiveness evaluation of the hedging relationship will no 

longer be required; 

− the greater flexibility of the new accounting rules is balanced out by 

additional requests for disclosures on the company’s risk management 

activities. 

 

• On 12 December 2013, the IASB published its document entitled “Annual 

Improvements to IFRSs: 2010-2012 Cycle”, which incorporates the changes made to 

the standards as part of the annual improvement process. The main changes regard: 

− IFRS 2 Share Based Payments – Definition of vesting condition. Changes 

have been made to the definitions of “vesting condition” and “market 

condition” and additional definitions included of “performance condition” 

and “service condition” (previously included in the definition of “vesting 

condition”). 

− IFRS 3 Business Combination – Accounting for contingent consideration. 

The change clarifies that a “contingent consideration”, classified as a 

financial asset or liability must be remeasured at fair value at each year 

end date and the changes in fair value noted on the income statement or 

amongst other items of the comprehensive income statement, according 

to the requirements of IAS 39 (or IFRS 9). 
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− IFRS 8 Operating segments – Aggregation of operating segments. The 

changes require an entity to provide information on the considerations 

made by management in applying the aggregation criteria of operating 

segments, including a description of the operating segments aggregated 

and the economic indicators considered in determining whether or not 

said operating segments had “similar economic characteristics”. 

− IFRS 8 Operating segments – Reconciliation of total of the reportable 

segments’ assets to the entity’s assets. The changes clarify that the 

reconciliation of the total assets of operating segments and the total 

assets of the entity must only be presented if total assets of the operating 

segments are regularly revised by the most senior operative decision-

making level. 

− IFRS 13 Fair Value Measurement – Short-term receivables and payables. 

The Basis for Conclusions of this standard have been amended in order to 

clarify that with the issue of IFRS 13 and consequent amendments to IAS 

39 and IFRS 9, the possibility remains of booking current trade receivables 

and payables without needing to record the effects of discounting, if said 

effects are intangible. 

− IAS 16 Property, plant and equipment and IAS 38 Intangible Assets – 

Revaluation method: proportionate restatement of accumulated 

depreciation/amortization. The changes have eliminated the incoherences 

in the recording of the provision for amortisation/depreciation when a 

tangible or intangible asset is value adjusted. The new requirements 

clarify that the gross book value shall be adjusted accordingly to the value 

adjustment made to the asset book value and that the provision for 

amortisation/depreciation shall equal the difference between the gross 

book value and the book value net of the impairment recorded. 

− IAS 24 Related Parties Disclosures – Key management personnel. It is 

clarified that if services of key management personnel should be supplied 

by an entity (and not a natural person), this entity shall be considered a 

related party. 

 

The amendments apply as from years starting on or after 1 July 2014. Early 

application is permitted. 

 

• On 12 December 2013, the IASB published its document entitled “Annual 

Improvements to IFRSs: 2011-2013 Cycle”, which incorporates the changes made to 

the standards as part of the annual improvement process. The main changes regard: 

 

− IFRS 1 First-time Adoption of International Financial Reporting Standards – 

Meaning of “effective IFRS”. It is clarified that the entity adopting the 

IFRSs for the first time, as an alternative to applying a standard currently 

in force as at the date of the first IAS/IFRS financial statements, may opt 

for the early application of a new standard intended to replace the 

standard in force. The option is only admitted when the new standard 

enables early application. Moreover, the same version of the standard 

must be applied in all periods presented in the first IAS/IFRS financial 

statements. 

− IFRS 3 Business Combinations – Scope exception for joint ventures. The 

amendment clarifies that paragraph 2(a) of the IFRS 3 excludes the 
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formation of all types of joint arrangements, as defined by IFRS 11, from 

the scope of application of IFRS 3. 

− IFRS 13 Fair Value Measurement – Scope of portfolio exception (par. 52). 

The amendment clarifies that the portfolio exception included in 

paragraph 52 of IFRS 13 applies to all contracts included under the scope 

of application of IAS 39 (or IFRS 9), regardless of whether or not they 

meet the definition of financial assets and liabilities given by IAS 32. 

− IAS 40 Investment Properties – Interrelationship between IFRS 3 and IAS 

40. The amendment clarifies that IFRS 3 and IAS 40 do not exclude each 

other and that, in order to determine whether the purchase of property 

comes under the scope of application of IFRS 3, reference is made to the 

specific indications given by IFRS 3; instead, in order to determine 

whether the purchase in question comes under the scope of IAS 40, 

reference must be made to the specific indications of IAS 40. 

 

The amendments apply as from years starting on or after 1 July 2014. Early 

application is permitted. 

 

• On 30 January 2014, the IASB published the standard “IFRS 14 Regulatory Deferral 

Accounts”, which enables only those adopting the IFRS for the first time to continue 

to report the amounts relating to activities subject to regulated rates (“Rate 

Regulation Activities”) according to the previous accounting standards adopted. In 

order to improve comparability with the entities applying the IFRS and which do not 

record these amounts, the standard requires the effect of rate regulation to be 

presented separately from the other items. The standard applies as from 1 January 

2016, but early application is permitted. 

 

• On 06 May 2014, the IASB issued some amendments to IAS 16 Property, Plant and 

Equipment and to IAS 38 Intangible Assets. The amendments to IAS 16 Property, 

Plant and Equipment establish that the depreciation criteria determined according 

to revenues are not appropriate. The amendment clarifies that the revenues 

generated by an activity that includes the use of an asset generally reflect various 

factors that differ from the consumption of the asset’s economic benefits. The 

amendments made to IAS 38 Intangible Assets introduce an assumption relating to 

the consideration that amortisation criteria based on revenues is inappropriate for 

the same reasons as established by the amendments made to IAS 16 Property, Plant 

and Equipment. In the case of intangible assets, this assumption can only be 

overcome in some limited circumstances. 

The amendments apply as from 1 January 2016, but early application is 

permitted. 

 

• On 12 May 2014, the IASB issued some amendments to the standard IFRS 11 Joint 

Arrangements in relation to the booking of the purchase of an equity investment in 

a joint operation, whose activity constitutes a business in the term adopted by IFRS 

3. The amendments require that for these cases, the standards laid down by IFRS 3 

are applied in relation to the recording of the effects of a business combination. 

The amendments apply as from 1 January 2016, but early application is permitted. 

 

• On 28 May 2014, the IASB published the standard “IFRS 15 Revenue from Contracts 

with Customers”, which will replace the standards IAS 18 Revenue and IAS 11 
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Construction Contracts and the interpretations IFRIC 13 Customer Loyalty 

Programmes, IFRIC 15 Agreements for the construction of Real Estate, IFRIC 18 

Transfers of Assets from Customers and SIC 31 Revenues-Barter Transactions 

Involving Advertising Services. The new model for the recognition of revenues will 

apply to all contracts stipulated with clients apart from those coming under the 

scope of application of other IAS/IFRS standards such as leasing, insurance contracts 

and financial instruments. The essential steps involved in booking revenues 

according to the new model are: 

− identification of the contract with the client; 

− identification of the contract performance obligations; 

− determination of the price; 

− the allocation of the price to the contract performance obligations; 

− the recognition of the revenue when the entity satisfies a performance 

obligation. 

The standard applies as from 1 January 2016, but early application is 

permitted. 

 

• On 30 June 2014, the IASB issued some amendments to IAS 16 Property, Plant and 

Equipment and IAS 41 Agriculture. The amendments require bearer plants, namely 

the fruit trees that give rise to annual harvests (e.g. vines, hazelnut plants), must be 

booked according to the requirements of IAS 16 (rather than IAS 41). This means 

that these activities must be measured at cost rather than fair value, net of the costs 

of sale (use of the revaluation method proposed by IAS 16 for measuring these 

assets is, however, permitted). The changes proposed are restricted to the plants 

used to produce seasonal fruit and not to be sold as living plants or those subject to 

harvest as agricultural products. These plants will come under the scope of IAS 16 

also during biological maturity, namely until they are able to generate agricultural 

products.  

The amendments apply as from 1 January 2016, but early application is permitted. 

 

 

Content and form of the abbreviated half-year consolidated financial statements 

The abbreviated half-year consolidated financial statements consists of the Consolidated 

Statement of Financial Position, the Consolidated Statement of Comprehensive Income, the 

Statement of Changes in Equity, the Statement of Cash Flows and these Notes. 

With the reference to the form of the consolidated financial statements, the Group has 

chosen to submit the following: 

Consolidated Statement of Financial Position 

The Consolidated Statement of Financial Position is presented with opposing sections and 

separate indication of Assets, Liabilities and shareholders’ Equity.  

In turn, the Assets and Liabilities are recorded in the consolidated financial statements for 

the financial year on the basis of whether they are classified as current or non-current. 

Consolidated Statement of Comprehensive Income 

The consolidated statement of comprehensive income is presented in a single table (taking a 

“one statement approach”) in its classification according to nature. It highlights the 

aggregated Result before tax and financial income and expenses, including all elements of 
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income and cost, regardless of whether they are one-off or recurring and part of core 

business or otherwise; this is with the exception of financial items entered between the 

Result before tax and financial income and expenses and the result before tax.  

Consolidated Statement of Cash Flows 

The consolidated statement of cash flows is broken down according to cash-generating 

areas and prepared by applying the indirect method. Cash and cash equivalents included in 

the consolidated statement of cash flow include the balance sheet figures of this item on the 

reference date. Foreign currencies were converted at the average exchange rate for the 

period. Income and expenses relating to interest rates, dividends received and income tax 

are included in the cash flows generated by operational management. 

Consolidated Statement of Changes to Equity 

The consolidated statement of changes in equity is included, as required by the international 

accounting standards, with the separate highlighting of the consolidated result for the 

period and of all income, revenues, expenses and charges that is not recorded on the 

income statement, but rather charged directly to consolidated equity, in accordance with 

specific IAS/IFRS. 

 

Consolidation area 

The interim report as at 30 June 2013 prepared according to the IFRS includes, with the full 

method, the financial statements of the Parent Company and the companies of the B&C 

Speakers Group.  

The following companies therefore fall under the scope of the full consolidation area as at 

30 June 2013:  

 

 

  

The exchange rates applied in converting financial statements carried in currencies other 

than the euro in the first half of 2013 as at 31 December 2012 and in the first half of 2012, 

are reported in the table below:  

 

 

Structural analysis of main items in the consolidated balance sheet at 30 June 2014 

 

1. Tangible fixed assets 

The structure of tangible assets on 30 June 2014 and their change during the period are 

highlighted in the following tables: 

(in euros)  

Direct Indirect Total Direct Indirect Total

B&C Speaker S.p.A. Italy

B&C Speaker NA LLC USA 100% -                  100% 100% -                 100%

B&C Speaker Brasil LTDA Brasil 100% -                  100% 100% -                 100%

Companies Country
Group structure at 30 June 2014 Group structure at 31 December 2013

Parent Company Parent Company

Currency

Avg exch. Final exch. Avg exch. Final exch. Avg exch. Final exch.

EURO/USD 1.3703 1.3658 1.3281 1.3791 1.313 1.308

EURO/REAL 3.1498 3.0002 2.8669 3.2576 2.668 2.889

30-Jun-14 31-Dec-13 30-Jun-13
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The most significant changes that occurred during 2013 relate to the Parent Company and 

mainly refer to investments made on production lines in order to increase their efficiency 

and production capacity. 

  

 

2. Consolidation difference 

The structure of this item on 30 June 2014 is highlighted in the following table: 

(in euros)  

 

 

The consolidation difference, which is traceable to goodwill from the consolidation of the 

stake in B&C Speakers NA LLC amounts to Euro 1,394 thousand as at 30 June 2014 (no 

change on 31 December 2013). This value represents the surplus between the value of the 

investment entered at the cost of purchase compared to the Group’s share in the current 

assets, liabilities and potential liabilities identifiable in the financial statements of the 

subsidiary at the time of the first consolidation on 31 December 2004 and at the time of the 

purchase of the remaining share of 20% on 31 December 2007. 

Historic cost 31 December 2013  Additions 

 

Reclassificatio

n  Foreign exch.  (Decreases) 30 June 2014

Land and buildings 524                              -                        -                          5                         -                            529                      

Leasehold improvements 748,325                      -                        -                          -                         -                            748,325             

Lightweight construction 12,778                        -                        -                          -                         -                            12,778                

Plants and machinery 4,250,711                  125,208               -                          571                    -                            4,376,490          

Industrial equipment 3,914,950                  98,299                  -                          241                    -                            4,013,490          

Various equipment 794,638                      21,932                  -                          2,585                -                            819,156             

Fixed assets in progress -                               -                        -                          -                         -                            -                      

Total 9,721,927                  245,439               -                          3,402                -                            9,970,768          

Accumulated depreciation 31 December 2013 Depreciation

 

Reclassificatio  Foreign exch. (Decreases) 30 June 2014

Land and buildings 524                              -                        -                     5                         -                            529                      

Leasehold improvements 124,700                      30,015                  -                     -                         -                            154,716             

Lightweight construction 4,044                          634                        -                     -                         -                            4,678                  

Plants and machinery 1,766,317                  197,581               -                     505                    -                            1,964,403          

Industrial equipment 3,594,043                  117,389               -                     78                      -                            3,711,510          

Various equipment 611,797                      32,341                  -                     1,143                -                            645,281             

Fixed assets in progress -                               -                        -                     -                         -                            -                      

Total 6,101,424                  377,960               -                          1,731                -                            6,481,115          

Net value 31 December 2013  Net increases 

 

Reclassificatio  Foreign exch. Depreciation

Accumulated 

depreciation 30 June 2014

Land and buildings -                               -                             -                          -                         -                            -                           -                            

Leasehold improvements 623,625                      -                             -                          -                         (30,015)               -                           593,609              

Lightweight construction 8,734                          -                             -                          -                         (634)                     -                           8,100                   

Plants and machinery 2,484,395                  125,208               -                          66                      (197,581)            -                           2,412,087           

Industrial equipment 320,908                      98,299                  -                          163                    (117,389)            -                           301,981              

Various equipment 182,842                      21,932                  -                          1,442                (32,341)               -                           173,875              

Fixed assets in progress -                               -                             -                          -                         -                            -                           -                            

Total 3,620,502                  245,439               -                          1,671                (377,960)            -                           3,489,652           

Goodwill 30-Jun-14 31-Dec-13

Goodwill on B&C Speakers Usa NA LLC 1,393,789 1,393,789

Writedowns -                             -                             

Total goodwill 1,393,789 1,393,789
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The consolidation difference, together with the other assets of the US subsidiary, were 

therefore impairment tested during the preparation of the annual financial statements, to 

which we would refer you for information on the main hypotheses and assumptions used to 

calculate the value in use.  

The hypotheses formulated to prepare the business plan used for impairment testing at the 

time of preparing the annual financial statements have not changed, during this half year, in 

any significant way, as the forecast data of the US subsidiary is basically in line with the data 

totalled during the first half of 2013. Therefore, as at the date on which this report was 

prepared, there were no impairment indicators such as to require an update to the 

impairment test performed at 31 December 2013 in support of the entry of the 

consolidation difference.  

 

 

3. Other intangible fixed assets 

The structure of the intangible assets on 30 June 2014, and the related changes are 

highlighted in the following table: 

 (in euros) 

 

 

“Research and Development” refers to costs incurred for the project to develop a product 

called Sound Architecture. This project involved costs for the staff dedicated to its execution 

and for the materials and services (mainly consisting of technical expertise) required to 

develop the product.  

In accordance with applicable legislation and based on forecast revenues and cash flows that 

the division is expected to generate, we have entered costs for this division only for pre-

industrial development. This stage was completed in December 2009, with the definition of 

all prototypes necessary for the start of the industrial stage and, therefore, as from 1 

January 2010, the amortisation stage began for a useful life of five years. This year is 

therefore the last one. 

 

“Industrial and intellectual property rights” comprises software purchased from external 

suppliers, B&C Speakers trademark registration costs and costs for patent registration. 

The period increase is mainly due to the costs incurred for the integration of the company’s 

computer system. 

 

4. Deferred tax assets 

As at 30 June 2014, this item reflects prepaid tax assets of Euro 297 thousand (Euro 271 

thousand as at 31 December 2013) in relation to deductible temporary differences that have 

been created following the booking of costs that are not entirely deductible and by virtue of 

the alignment of the balances of the Parent Company with the IFRS. 

These amounts consist of prepaid tax arising following the taxation of non-deductible costs 

Other intangible fixed assets 31-Dec-13 Additions Depreciation 30-Jun-14

Research & Development 36,386 18,192 18,194

Patent rights 153,096 7,777 37,721 123,152

Intangible assets in progress -                          -               

Total 189,482 7,777 55,913 141,346
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entirely during the year in relation to the Parent Company and prepaid tax arising following 

derecognition of infra-Group margins. 

Prepaid tax has been included in the Balance sheet, because the management expects the 

Company to generate future taxable income against which it can use this positive balance.  

Please note that following the reduction of the IRAP rates applicable as from tax period 

2014, as established by Italian Decree Law no. 66 of 24 April 2014 “Urgent measures for 

competitiveness and social justice”, published in the Official Journal no. 95 of 24 April 2014 

and converted by Italian Law no. 89 of 23 June 2014, the deferred tax assets and liabilities, 

according to the provisions of the accounting standard IAS 12, have been recalculated to 

consider the new rate (3.5%), which, at present, is to be applicable during the year in which 

the asset is realised or the deferred tax liability extinguished. 

 

5. Other non-current assets – Other fixed receivables 

 

As at 30 June 2014 this item is as follows: 

(in euros) 

 

 

As at 30 June 2014, “Insurance” refers to receivables accrued in respect of the insurance 

companies “Milan Insurance” and “La Fondiaria Assicurazioni” in relation to the 

capitalisation policies stipulated in order to guarantee suitable financial cover of the 

Directors’ severance pay.  

The value of the assets relating to insurance policies recorded in the financial statements has 

been measured according to the value of the premiums paid. 

 

“Deposits” mainly reflects the amount receivable for deposits issued based on contracts for 

the lease of a building located in Bagno a Ripoli, Loc. Vallina Via Poggio Moro n.1, for Euro 48 

thousand.  

 

6. Inventories 

Warehouse inventories are calculated according to the FIFO method and structured as 

follows on 30 June 2014: 

(in euros) 

 

Other non current assets 30-Jun-14 31-Dec-13 Change % Change

Insurance poilcies 617,890 617,890 -                      0%

Guarantee deposits 57,096 57,096 -                      0%

Ires refund receivables 156,212 156,212 -                      0%

Others 5,357 5,305 52 1%

Total non current assets 836,555 836,503 52 0%

Inventories 30-Jun-14 31-Dec-13 Change Change %

Row materials and consumables 649,637 535,576 114,061 21%

Work in progress and semi-finished 4,874,508 4,834,523 39,985 1%

Finished goods 1,022,424 1,229,647 (207,223) -17%

Gross Total 6,546,569 6,599,746 (53,177) -1%

Provision for inventory writedowns (200,601) (243,317) 42,716 -18%

Net Total 6,345,968 6,356,429 (10,461) 0%
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The value of inventories is entered net of obsolescence; as at 30 June 2014, it totals Euro 

201 thousand. 

 

 

 

The obsolescence provision has been estimated following analyses performed according to 

the potential recovery of the values of products held as stock and can be attributed almost 

exclusively to semi-finished goods, which account for the most significant share of company 

inventories.  

Period use is due to the disposal of obsolete components that could no longer be used in 

production. 

Inventory value as at 30 June 2014 appears in its entirety in line with the value at December 

31, 2013. The reduction mainly relates to finished products and is due essential to the sales 

made during the latter part of the half-year. 

 

7. Trade receivables 

Trade receivables relate to standard sales made to domestic and foreign customers and are 

structured as follows on 30 June 2014: 

(in euros) 

 

The adjustment of the nominal value of Group receivables to the presumed realisation value 

was achieved through the establishment of a specific Provision for Doubtful Debt that, as at 

30 June 2014 totals approximately Euro 257 thousand, basically unchanged on 31 December 

2013. 

The gross value of trade receivables has increased on 31 December 2013, following the 

concentration of period turnover on European customers with greater payment extensions 

than customers from Asia. 

 

8. Tax receivables 

As at 30 June 2014, tax receivables totalling Euro 612 thousand (Euro 890 thousand as at 31 

December 2012) consist of receivables due from the US subsidiary for 302 thousand euros, 

tax receivables due from the Brazilian subsidiary for 117 thousand euros, the VAT credit of 

the Parent Company for 187 thousand euros and other minor receivables for the rest. 

 

9. Other current assets 

Change in Provision for inventory writedowns 31-Dec-13 Increase Use 30-Jun-14

Provision for inventory writedowns 243,317 15,000 (57,716) 200,601

Total 243,317 15,000 (57,716) 200,601

Trade receivables 30-Jun-14 31-Dec-13 Change Change %

Trade receivables 8,328,780 6,203,606 2,125,174 34%

(Provision for doubtful accounts) (257,104) (256,446) (658) 0%

Total 8,071,676 5,947,160 2,124,516 36%
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Other current assets as at 30 June 2014 total Euro 2,420 thousand (Euro 927 thousand as at 

31 December 2013) and are as follows: 

 (in euros) 

 

 

“Securities held in the portfolio” refers to General Electric bonds maturing in 2026, EIB 

maturing in 2020 and UBS maturing in 2024, held for the use of short-term liquidity. These 

securities were measured at fair value as at 30 June 2014 and the presumed profit (Euro 46 

thousand) allocated to financial income on the income statement. 

The item “Specialist Contract” fees refers to accrued income for service fees on their share 

due in the second half of 2014 to Intermonte Sim S.p.A. for its specialist service.  

 

10. Liquid funds 

As required by Consob Communication no. DEM/6064293 of 28 July 2006 and in accordance 

with the CESR Recommendation of 10 February 2005 “Recommendations for the 

standardised implementation of the regulation of the European Commission on financial 

statements”, the net financial position of the Group as at 30 June 2014 is detailed below: 

 (€ thousands) 

 

Other current assets 30-Jun-14 31-Dec-13 Change % Change

Receivables towards supplier 117,753 16,323 101,430 621%

Securities 2,010,409 750,328 1,260,081 168%

Other minor receivables 98,693 14,385 84,308 586%

Total other receivables 2,226,856 781,036 1,445,820 185%

Commercial fairs 33,112 38,380 -5,268 -14%

Phone expenses -                          432 -432 -100%

Assistance and assurance fees 43,253 53,827 -10,574 -20%

Specialist contract 22,096 32,250 (10,154) -31%

Other 94,840 20,939 73,901 n/a

Total prepaid expenses and accrued income 193,301 145,828 47,473 33%

Total current assets 2,420,156 926,864 1,493,292 161%
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Note: The net financial position, calculated by the Parent Company’s Management as detailed above, 

is not identified as an accounting measurement in either the Italian Accounting Standards or the IFRS 

approved by the European Commission. Therefore, the measurement criteria may not be consistent 

with that adopted by other operators and/or groups and may, therefore, not be comparable. 

Moreover, the definition may differ from that established by the Issuer’s loan contracts. 

It should be noted that, for the purposes of calculating the net financial position at 30 June 2014, 

securities held for trading have been included in the Group's cash and cash equivalent. Consequently, 

in order to allow an easier comparison of the evolution of the net financial position of the Group, the 

figure at 31 December 2013 has been reclassified, and securities held at that date (which have the 

same characteristics and purposes) have been included in item “D. Cash and cash equivalent” at 

December 31, 2013. 

We provide below a reconciliation between the “Cash and cash equivalents at the end of the 

period” highlighted in the consolidated statement of cash flows and the “Total net financial 

position” as set out above. 

 

For further details concerning the change in cash and cash equivalents, please refer to the 

enclosed Consolidated statement of cash flows.  

 

11. EQUITY 

 

- Share capital 

The share capital is Euro 1,096 thousand as at 30 June 2014, which is in line with the figure 

30 June 31 December

2014 (a) 2013 (a) Change %

A. Cash 1,428 2640 -46%

C. Securities held for trading 2,010 750 168%

D. Cash and cash equivalent (A+C) 3,438 3,390 1%

F. Bank overdrafts (2,442) (653) 274%

G. Current portion of non current borrowings (149) (163) -8%

I. Current borrowingse (F+G) (2,591) (816) 218%

J. Current net financial position (D+I) 847 2,574 -67%

K. Non current borrowings (422) (486) -13%

N. Non current borrowings (422) (486) -13%

O. Total net financial position (J+N) 425 2,088 -80%

(a)   Informations extracted and / or calculated from the financial statements prepared in accordance with IFRS as 

adopted by the European Union.

30-Jun-14 31-Dec-13

Cash and cash equivalents at end of the period (1,014) 1,987

Current portion of non current borrowings (149) (163)

Non current borrowings (422) (486)

Securities held for trading 2,010 750

Total net financial position 425 2,088
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of 31 December 2013. As a result of the continuation of the Buy-Back plan, on 30 June 2014 

B&C Speakers S.p.A. holds a total 39,001 treasury shares equal to 0.35% of the share capital, 

measured in compliance with the IFRS. 

As at this reporting date (July 2014), the number of treasury shares held has changed and is 

now  53,240, accounting for 0.48% of the share capital; the weighted average price of the 

shares purchased in the portfolio is Euro 4.32. 

 

- Other reserves 

This item, equal to Euro 4,623 thousand on 30 June 2014, comprises the legal reserve for 

Euro 379 thousand, the extraordinary reserve for Euro 44 thousand, the reserve for capital 

gains on currency exchange not realised for Euro 2 thousand and the share premium reserve 

for Euro 4,198 thousand.  

More specifically, the share premium reserve, which was established when the ordinary 

shares of the Parent Company were listed, dropped by Euro 88 thousand during this half-

year, following the recording of operations implemented on own shares. 

 

- Profit/(loss) carried forward 

This item includes the economic results of previous years. 

 

- Fair value reserve 

This item includes the effects on shareholders’ equity of the actuarial component of 

severance indemnity. 

 

- Comprehensive period result 

This item comprises the net period result for Euro 2,500 thousand and other period 

profits/(losses) for a negative value of Euro 95 relative to the losses generated by the 

conversion of the financial statements of foreign companies booked in compliance with IAS 

1, revised for Euro 78 thousand, and the actuarial losses component deriving from the 

actuarial measurement of severance indemnity for Euro 16 thousand. This financial 

component is stated net of the related tax effect equal to Euro 8 thousand, amongst the 

other items of the statement of comprehensive income, as envisaged by the amendment to 

IAS 19. 

 

 

- Earnings per share 

The consolidated basic earnings per share for the first half of 2014 is Euro 0.22, whereas as 

at 30 June 2013 it was Euro 0.24. The difference in terms of earnings per share, calculated in 

accordance with the provisions of IAS 32, is determined by the reduction of net profit as 

compared with the first half of 2013. The calculation of the earnings per share has 

considered the number of own shares held as at 30 June 2014. 
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12. Medium-/long-term financial debt 

This item amounts to Euro 422 thousand as at 30 June 2014 (Euro 486 thousand as at 31 

December 2013) and is structured as follows: 

(in euros) 

 

 

The item “Credem Leasing loan”, (Euro 72 thousand on 30 June 2014), includes the portion 

due beyond the twelve months following 30 June 2014 of the embedded debt connected 

with two leasing contracts stipulated the previous financial year and related to two forklift 

trucks and a palletising plant. 

The item “Long-term Simest loan” (Euro 350 thousand on 30 June 2014), includes the 

portion due beyond the twelve months following 30 June 2014 of the unsecured long-term 

loan stipulated with Simest S.p.A. of 19 April 2011 for an original amount equal to Euro 500 

thousand. This loan was granted by the Italian Company for businesses abroad to protect 

capital stability and thus increase competitiveness on export markets. 

The table below gives the main characteristics and conditions of said loans: 

 

(in euros) 

 

 

13. Payroll and similar provisions 

The item includes liability accrued in relation to employee Severance Indemnity and liability 

accrued against the Severance Indemnity instead due to Directors at end of office. 

In order to book the Severance Indemnity appropriately, the financial value-actuarial 

liabilities were recalculated for each employee to give a value of the Company’s liability 

similar to that which arises in defined benefit plans, in accordance with the guidelines of IAS 

19. This fund is entered net of any paid advances and of liquidations delivered upon 

resignation occurred during the period in review.  

Long-term borrowings 30-Jun-14 31-Dec-13 Change % Change

Credemleasing loan 72,490 86,435                (13,945) -16%

Long-term Simest loan 350,000 400,000              (50,000) -13%

Total long-term borrowing 422,490 486,435 (63,945) -13%

Loans details Simest Loan

Lender Simest S.p.A.

Original amount 500,000                                           

Contract date 19-apr-11

Due date 31-dic-18

N. instalments 10

N. pre- instalments 5

Periodicity semestrali

Interest rate Preammortamento: 2,49% 

Ammortamento: 0,5%

Current portion 100,000                                           

Non current portion 350,000                                           
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The current value of liabilities for Severance Indemnity, in accordance with IAS 19, is equal 

to Euro 396 thousand (Euro 369 thousand as at 31 December 2013). 

Severance indemnity is a defined benefits obligation booked in accordance with IAS 19 – 

Employee benefits. The amount of the severance indemnity provision is calculated by 

applying the projected unit credit method, applying actuarial evaluations at the end of the 

reference period. 

Please note that during the first-time application, the Group had decided not to use the 

“Corridor Method” and, therefore, to record said actuarial components on the income 

statement. 

The amendment to IAS 19 – Employee benefits eliminates the option of deferring 

recognition of actuarial gains and losses with the “Corridor Method”, instead requiring the 

presentation on the statement of financial position of the full provision deficit or surplus, 

and the separate recognition on the income statement of the cost components connected 

with the working provision and net financial expense, and the recording of actuarial gains 

and losses deriving from the re-measurement each year of assets and liabilities amongst the 

items of the comprehensive income statement.  

 

As concerns the economic-financial scenario, the parameters used for the measurement as 

at 30 June 2014 were as follows: 

 

As concerns the discounting rate, in line with the parameter used as at 31 December 2013, 

the index IBoxx Eurozone Corporate AA for June 2014 with duration from 7 to 10 years was 

taken as reference (equal to the average length of time for which the group valued remains). 

In compliance with the provisions of the new IAS 19, the following table provides: 

- sensitivity analysis for each relevant actuarial hypothesis at year end, showing the 

effects that would have been recorded following the changes made to actuarial 

hypotheses reasonably possible as at that date, in absolute terms; 

- indication of the contribution for the following financial year; 

- indication of the average financial term of the obligation for defined benefits plans. 

 

 

 

30-Jun-14

Technical annual discounting rate 1.63%

Annual inflation rate 2.00%

Annual TFR increase rate 3.00%

Technical parameters

DBO  30-Jun-2014

Turnover rate +1% 394,256                             

Inflation rate +0,25% 401,397                             

Inflation rate -0,25% 391,434                             

Discount rate +25% 389,022                             

Discount rate -25% 403,984                             

Sensitivity analysis
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The Provision for Severance Indemnity as at 30 June 2014 totals Euro 644 thousand (Euro 

618 as at 31 December 2013) and, for the purpose of its entry, for each Director, a provision 

was made of the share accrued during the period on the basis of the agreement in place. 

 

14. Provision for charges 

As at 30 June 2014, the item, totalling Euro 82 thousand, includes the provision for the risk 

of assistance under warranty for Group products. The value of this provision has been 

estimated on the basis of the historic trend of costs under warranty incurred by the Parent 

Company. 

 

15. Deferred tax liabilities 

As at 30 June 2014, the item includes deferred tax liabilities totalling Euro 32 thousand (Euro 

27 thousand as at 31 December 2013), mainly in relation to the adjustment of the Provision 

for Severance Indemnity. 

Please note that following the reduction of the IRAP rates applicable as from tax period 

2014, as established by Italian Decree Law no. 66 of 24 April 2014 “Urgent measures for 

competitiveness and social justice”, published in the Official Journal no. 95 of 24 April 2014 

and converted by Italian Law no. 89 of 23 June 2014, the deferred tax assets and liabilities, 

according to the provisions of the accounting standard IAS 12, have been recalculated to 

consider the new rate (3.5%), which, at present, is to be applicable during the year in which 

the asset is realised or the deferred tax liability extinguished. 

 

16. Short-term financial debt 

This item amounts to Euro 2,591 thousand as at 30 June 2014 (Euro 816 thousand as at 31 

December 2013) and is structured as follows: 

(in euros) 

Year Amount

1 48,890                               

2 29,728                               

3 62,170                               

4 22,844                               

5 21,446                               

Estimated future payments

Service Cost 0.00

Duration 8.2                                      

Service Cost e Duration
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“Fidi Toscana loan”, totalling Euro 16 thousand as at 30 June 2014, includes the short-term 

share of the loan stipulated with Fidi Toscana and aimed at supporting the technological 

innovation pursued by the Parent Company.  

“Credem Leasing loan”, totalling Euro 34 thousand as at 30 June 2014, includes the short-

term portion of the loan relating to the lease contracts stipulated in 2010.  

The item “Long-term Simest loan” (Euro 100 thousand on 30 June 2014), includes the short-

term portion of the unsecured long-term loan stipulated with Simest S.p.A. of 19 April 2011 

for an original amount equal to Euro 500 thousand.  

For further details on the cash flows that have determined the change of short-term 

borrowings, please refer to the attached Consolidated statement of cash flows.  

 

17. Trade payables 

This item includes amounts due to suppliers and provisions for invoices receivable.  

(in euros) 

 

 

Trade payables have increased on 31 December 2013 as a result of different payment terms. 

 

 

18. Tax payables 

As at 30 June 2014, this item is Euro 869 thousand (Euro 749 thousand as at 31 December 

2013) and includes the tax payables of the US subsidiary for Euro 389 thousand, the tax 

payables of the Brazilian subsidiary for Euro 120 thousand, the IRES payable of the Parent 

Company for Euro 251 thousand, net of down payments made, the IRAP payable of the 

Parent Company for Euro 31 thousand, net of down payments made, the payable due for 

IRPEF withholdings on employees for Euro 63 thousand and other minor payables. 

 

19. Other current liabilities 

As at 30 June 2014, this item is as follows: 

(in euros) 

Short term borrowings 30-Jun-14 31-Dec-13 Change % Change

Fidi Toscana loan 15,656                24,999                (9,344) -37%

Credemleasing loan 33,653                37,556                (3,903) -10%

Short-term Simest loan 100,000              100,000              0 0%

Bank overdrafts 2,441,775          653,682              1,788,093 274%

Total 2,591,084 816,237 1,774,847 217%

Trade payables 30-Jun-14 31-Dec-13 Change % Change

Trade payables 3,345,824 2,338,064 1,007,760 43%

Total trade payables 3,345,824 2,338,064 1,007,760 43%



 
37 

 

 

“Accrued payroll costs” includes the accruals for the thirteenth month’s salary and for 

holidays remaining on 30 June 2014. The increase in the amount due with respect to 31 

December 2013 is a result of the greater holiday physiologically recorded at the end of the 

first half of the year as compared with last year. 

The category “Amounts due to staff for salaries” includes payables for salaries and wages 

not yet paid out as at the reporting date and settled within three working days of the 

following month. 

 

20. Guarantees given to third parties 

As at 30 June 2014, as also at 31 December 2013, there are no records of any guarantees 

given to third parties by Group Companies.  

 

 

Analysis of the breakdown of the main items of the consolidated income 

statement as at 30 June 2014 

 

21. Income from sales and services 

 (in euros) 

  

 

 

The item can only be broken down in reference to the geographical area for the sales, as the 

market segment of the Group is identified exclusively in the manufacture and sale of “top-

quality professional loudspeakers”. Sales reported here are net of infra-Group transactions 

made by the Group companies. 

Other current liabilities 30-Jun-14 31-Dec-13 Change % Change

Due to social security funds 102,412 220,520 (118,108) -54%

Unused vacation time and holidays 432,771 209,557 223,214 107%

Due to personnel 180,190 194,683 (14,493) -7%

Other liabilities 99,482 125,558 (26,076) -21%

Total current liabilities 814,855 750,318 64,537 9%

Geographical Area

1st half 2014 1st half 

2013
Change Change %

America Latina 1,395,744    984,212       411,532 42%

Europa 7,439,350    6,988,798   450,552 6%

Italia 1,603,859    1,832,470   (228,611) -12%

Nord America 2,639,029    3,088,916   (449,887) -15%

Medio Oriente & Africa 105,244       122,081       (16,837) -14%

Asia & Pacifico 3,470,429    3,961,194   (490,765) -12%

Totale 16,653,656 16,977,672 (324,016) -2%
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Sales on the Italian market in the course of the two periods here compared were made 

entirely by the Parent. 

During the period, the Group increased its presence on the most important reference 

market, namely Europe (+6% with sales recorded as 7.4 million euros) and achieved 

excellent performance on the South American market (+42% with sales of 1.4 million euros), 

also thanks to the considerable turnover developed by the Brazilian subsidiary. Both the 

Italian and North American markets do, however, record a decline (respectively -12% with 

sales at 1.6 million euros and -15% with sales at 2.6 million euros), just as the Asiatic market 

also appears to have ground to a halt (-12% with sales at 3.5 million euros) after the 

considerable increases recorded last year. 

 

22. Other revenues and income 

Other income recorded during the half-year, totalling Euro 104 thousand (Euro 111 

thousand during the first half of 2013) relate entirely to the Parent Company and are Euro 

73 thousand for the recovery of expenses, Euro 9 thousand contingent assets and Euro 22 

thousand the part share pertaining to the year of the contribution disbursed by the Region 

of Tuscany for the “Silence” research project. The project aims to develop a prototype of an 

innovative system, based on Professional Acoustic technologies, to reduce, even eliminate, 

noise pollution in the environments in which the system is used. Three companies operating 

in professional acoustics are involved in the project, all based in the province of Florence; a 

temporary consortium has therefore been formed, with B&C Speakers S.p.A. as leader. 

 

23. Change in inventory of finished goods and work in progress 

 

The reduction in inventories of finished and semi-finished products for approximately Euro 

340 thousand, is due to the concentration of certain sales during the latter part of the half-

year and the reduced volume of business recorded during the half-year. 
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24. Purchases of raw materials and other 

The item is structured as follows: 

(in euros) 

 

 

As highlighted in the table above, consumptions of materials are, as a whole, down on the 

first half of 2013. This trend is due to the reduced production volumes with respect to the 

first half of 2013. Purchases of other goods relate to purchases of office machinery, small 

equipment for production and the warehouse and to the purchase of goods for the 

development of the Sound Architecture division. 

 

 

25. Payroll cost 

The item is structured as follows: 

 (in euros)  

 

The reduction of payroll costs as compared with the first half of 2013 is due to the reduction 

of use of overtime and temporary production staff. 

 

26. Costs for services, lease and rentals 

Costs for services, lease and rentals, totalling Euro 3,220 thousand (Euro 3,496 thousand 

during the first half of 2013) are down by Euro 276 thousand (-8%), mainly due to the 

reduced variable component of these costs.  

The category of costs for the use of third party assets refers to costs for property rent 

payable, also including the rent paid by associated companies. 

 

 

Consumption of raw material, consumable and other products

1st half     

2014

1st half     

2013
Change Change %

Purchases:

Raw materials and finished products 1,064,490      1,344,572    (280,082) -21%

Consumable supplies 66,372            97,271          (30,899) -32%

Semi-finished products 4,752,844      5,328,649    (575,805) -11%

Packings 181,125          186,502       (5,377) -3%

Stationery 2,101              3,227            (1,126) -35%

Purchase of other products 260,570          254,037       6,534 3%

Total purchases 6,327,502      7,214,258    (886,757) -12%

-                   

Change of raw material, consumable and other products (114,060) (155,918) 41,858 -27%

-                   

Consumption of raw material, consumable and other products 6,213,441      7,058,340    (844,899) -12.0%

Payroll costs

1st half     

2014

1st half     

2013
Change Change %

Salary and retribution 1,838,068 1,908,752 (70,684) -4%

Social charges 474,054 484,359 (10,305) -2%

Severance indemnities 92,903 91,981 922 1%

Executive retirement indemnities 25,874 24,840 1,034 4%

Other employees costs 309,805 286,078 23,727 8%

Total labour cost 2,740,703 2,796,010 (55,307) -2%
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27. Amortisation/depreciation of Tangible and Intangible Assets and impairment 

The item is structured as follows: 

(in euros) 

 

The increase seen in depreciation of tangible fixed assets is due to the investments made by 

the Parent Company during the first half of 2014 with a view to increasing production 

capacity. 

The provision made to the warranty fund coincides with the cost of interventions that 

Company management can reasonably expect to be carried out under warranty, according 

to past historical trends. 

 

28. Other costs 

 

“Other costs”, totalling Euro 198 thousand (Euro 124 thousand during the first half of 2013) 

mainly includes stock exchange costs and charges for Euro 69 thousand, travel costs, 

transfer costs and advertising for Euro 25 thousand, tax and stamp duty for Euro 21 

thousand, and other expenses for the remainder.  

 

29. Financial income and expenses 

The item is structured as follows: 

(in euros)  

 

 

The result of financial operations is, as a whole, an improvement on the first half of 2013. 

Amortization, depreciation and writedowns I half 2014 I half 2013 Change Change %

Amortization of intangibles assets 55,913 55,803 110 0%

Depreciation of tangible assets 377,960 326,065 51,895 16%

Total amortizations and depreciations 433,873 381,868 52,005 14%

0

Bad debt provision -                   -                     -               n/a

Warranty provision 29,217 29,819 -602 -2%

Total Writedowns 29,217 29,819 -602 -2%

Financial income and expenses I half 2014 I half 2013 Change Change %

Bank interest income 8,835 12,977            (4,142) -32%

Interest on securities 9,152 -                   9,152 n/a

Accrued income on securities 46,367 -                   46,367 n/a

Exchange rate differences income 66,308 49,168            17,140 35%

Exchange rate differences accruals 3,527 (11,205) 14,732 -131%

Other financial income 1,542 -                   1,542 n/a

Total financial income 135,730 50,940            84,790 166%

0

Interest expenses (12,322) (8,584) (3,738) 44%

Financial expenses for Defined Benefit Obligation (4,276) (5,070) 794 -16%

Exchange rate difference expenses (48,634) (120,956) 72,322 -60%

Exchange rate differences accruals 1,871 8,760 (6,888) -79%

Other financial costs (17,572) -                   (17,572) n/a

Total financial expenses (80,933) (125,850) 44,917 -36%

0

Total financial income (expenses) 54,798 (74,910) 129,708 -173%
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The increase in financial income is mainly due to the greater exchange gains realised and 

assumed as a consequence of the trend of the euro/dollar exchange rate and the profits 

assumed on the securities held as current assets, due to the measurement at fair value of 

the securities held in the portfolio as at 30 June 2014, held for the use of liquid funds. 

The reduction of financial expense is mainly due to a favourable trend in the euro/dollar 

exchange rate, which has considerably reduced the exchange losses realised. 

 

30. Tax  

The item is structured as follows: 

(in euros) 

 

 

Income tax is recognised according to our best estimate of the average rate expected for the 

whole year (average rate expected on the basis of the Group’s budget forecasts). 

Deferred taxation essentially refers to prepaid/deferred tax originating following the prepaid 

tax following the elimination of infra-Group margins. 

Please note that following the reduction of the IRAP rates applicable as from tax period 

2014, as established by Italian Decree Law no. 66 of 24 April 2014 “Urgent measures for 

competitiveness and social justice”, published in the Official Journal no. 95 of 24 April 2014 

and converted by Italian Law no. 89 of 23 June 2014, deferred/prepaid tax contain the 

economic effect of the recalculation of the deferred tax assets and liabilities. 

 

31. Related party transactions 

The related parties have been identified by the Directors as the Parent Company Research & 

Development International S.r.l., based in Florence at Viale dei Mille n. 60, Tax Code 

02342270481, Share Capital Euro 90,000, which holds 66.34% of the shares in B&C Speakers 

S.p.A.  

For an analytical description of the economic and financial transactions entertained with 

said related parties, please refer to the paragraph entitled “Transactions with related 

companies and with subsidiaries under their management”. 

 

32. Transactions from non-recurring operations 

In accordance with Consob Communication no. DEM/6064293 of 28 July 2006, please note 

that during the first half of 2014, no non-recurring operations took place. 

 

Current and deferred taxes I half 2014 I half 2013 Change Change %

IRES 1,015,033 1,035,509 (20,477) -2%

IRAP 203,787 255,707 (51,920) -20%

B&C USA current taxes 51,789 41,870 9,919 24%

B&C Brasil current taxes 40,172 2,411 37,761 1566%

Total current taxes 1,310,780 1,335,497 (24,716) -2%

0

Deferred tax expenses/(income) (14,235) 5,579 (19,814) -355%

0

Total income taxes 1,296,545 1,341,076 (19,814) -1%
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33. Transactions from atypical and/or unusual operations 

Pursuant to Consob Communication no. DEM/6064293 of 28 July 2006, please note that 

during the first half of 2014 the Group did not engage in any atypical and/or unusual 

transactions, as per their definition in the Communication. 
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Certification of the abbreviated half-year consolidated 

financial statements in accordance with art. 154-bis of 

Italian Legislative Decree no. 58/98 

1. The undersigned Simone Pratesi, as Managing Director and Francesco Spapperi, as 

Manager in charge of drafting the corporate financial statements of B&C Speakers S.p.A., 

hereby certify, also in view of the provisions of art. 154-bis, paragraphs 3 and 4, of Italian 

Legislative Decree no. 58 of 24 February 1998: 

- that the financial statements reflect the business and structure and 

- that the administrative and accounting procedures for the formation of the abridged interim 

financial statements for the first half of 2014, have been effectively applied. 

2. The undersigned also certify that: 

2.1 the abbreviated half-year consolidated financial statements: 

- are drawn up in accordance with the applicable international accounting standards approved 

by the European Union pursuant to European Parliament and Council Regulation (EC) No. 

1606/2002 of 19 July 2002, as well as the measures enacted to implement art. 9 of Italian 

Legislative Decree no. 38/2005; 

- correspond to the information in the accounting books; 

- and provide a true and accurate representation of the economic, financial and capital 

position of the issuer and all companies included in the consolidation. 

2.2 the interim report on operations includes a reliable analysis of the references to the 

important events that took place during the first six months of the year and their 

incidence on the abridged interim financial statements, together with a description of 

the main risks and uncertainties for the remaining six months of the year. The interim 

report on operations also includes a reliable analysis of information on significant 

related party transactions. 

Florence, 29 August 2014 

 

 

Simone Pratesi Francesco Spapperi                                                        

 

 

Director delegated for financial matters Manager in charge of drafting the 

corporate financial statements           
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Independent Auditor’s Report 

 

 


